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7092 communities by the men and women who 


set the pace in business, in finance, and in social 


life. 


It is not published for the masses, but for 
the executive, the professional man, the retired 
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surplus funds for investment purposes, and 
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the news and advice it brings them about the 
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NUMBER 1 


IN COMING 


ISSUES 


Investing on the Basis of Character 


” AS the Kreuger debacle out-moded the old Morgan 

character doctrine?” asks J. George Frederick, a 
popular present day economist and author. After exam- 
ining the situation closely, Mr. Frederick comes to the 
conclusion that old mottoes and sentimentalities must be 
reexamined by a very cynical eye, and next week there will 
appear this very interesting and informative discussion of 
an important aspect of general investment. The factor of 
success of large scale business run on a one-man basis is 
brought forth, as are other phases of a matter which 
vitally concerns many owners of securities. 


What About the Gold Miners? 


NE or two gold mining stocks prominently traded 
have held up relatively well during the depression so 

far but does that mean that the future holds forth promise 
of speculative profits in securities of that group? Gold 
mining stocks have for many years been used to lure away 
the earnings of the uninitiated, but it must be recognized 
that numerous issues represent sound enterprises under 
the direction of able and honest managements. Are any 
such stocks attractive under present conditions? If so, 


which ones? 
The “Northern” Roads 


OTH Great Northern and Northern Pacific were 
forced recently to interrupt dividend records dating 
back before the beginning of the present century. Current 
earnings obviously do not warrant payments on their 
shares, but just now one of the most important factors is 
that of financial strength. If the latter is satisfactory, and 
future prospects are better than average, the problem of 
Reconstruction Finance Corporation or Railroad Credit 
Corporation loans is not likely to assume important pro- 
portions. While these loans are perhaps a necessary emer- 
gency expedient, of course they pile up fixed charges and 
debts which must be somehow liquidated. A forthcoming 
analysis of these two important railroad systems will dis- 
cuss all of those factors and point out the present and 
prospective position of the roads’ securities. 
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the REVIEW OF REVIEWS interprets the news 


Can we iron out 


the permanent waves of 
prosperity and depression ? 


SHOULD corporations be re- 
quired to set aside excess earn- 
ings in prosperous years, to 
carry through the lean periods? 
Should the peaks be leveled off 
to fill in the valleys? ¢ + + ¢ 
Frederick H. McDonald, At- 
lanta engineer, has a plan which 
he calls “A Stabilization Re- 
serve Fund for Business.” Mr. 
‘McDonald is recognized as an 
authority on engineering eco- 
nomics and finance, being a 
member of the American En- 
gineering Council’s committee 


of nine now studying our in- 
dustrial and economic structure. 
¢ ¢ His plan embraces 
two entirely NEW concepts: 
the decade book balance, and 
the distinction between prema- 
ture and authentic profits. 
¢ ¢ These ideas will be 
fully presented in the next four 
issues of the REVIEW OF REVIEWS. 
Your suggestions and criticism 
will help Mr. McDonald perfect 
his plan, and may solve ihe 
riddle of depressions. Will 
you help? 


& & RACKETEERING 


A notable series by Burdette G. Lewis, 
economist and authority on crime and correction 


| A surprising accusation: Racketeering is an unforeseen result 


of our anti-trust !aws. 


August.) 


(In the July issue.) 
Il Racketeering: Fostered and financed by Prohibition. 


(In 


Ill Ann organized program of educating youth to meet the en- 


croachments of gang rule. 


OTHER aarticles every month in- 
terpret important trends of busi- 
ness, finance, and politics, maintain- 
ing a forty-year-old reputation of the 
REVIEW OF REVIEWS for digging 
out the facts behind the news. 
¢ © The sound and distinctive 
editorials of Dr. Albert Shaw weld 
men and events into a comprehen- 


(In September.) 


sive monthly picture of world prog- 
ress. Here is a magazine read 
by intelligent people, who find it 
the means of keeping sanely in- 
formed. Every issue is crammed 
with the best thinking of America’s 
leaders. Let us send you the next 
six issues at the exceptional trial- 
offer price of only one dollar. 


| REVIEW OF REVIEWS CORP., 55 Fifth Ave., New York City. 


| Gentlemen: Mr. McDonald’s plan and Mr. Lewis’s racketeering series sound 
| interesting. 1 enclose one dollar for the next six issues of REVIEW OF REVIEWS. 


| NAME ... 


ADDRESS ... 


FW-7-6-32 
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COMING DIVIDEND MEETINGS 


FRIDAY, 


Alleghany & Western Ry. Co. 

Allis-Chalmers 

Atlantic Finance & Discount 
Co., Balt. (Pfd.) 

Beacon Mfg. (Pfd.) 

Beneficial Tndustrial Loan 

a American Ice Co., 


Birtman Electric Co. (Pfd.) 
Cincinnati Milling Machine 
(Pfd.) 


JULY 1 


Employers Group Assn. 
Genera! Mills, Ine. 


Neon ‘Products of Western 
Canada, Ltd. (Pfd.) 

Phoenix Finance Corp. 

Producers Assn., 


SATURDAY, JULY 2 


Outlet Company (Pfd.) 


TUESDAY, JULY 5 


Bank of California, San 
Francisco 

Borden Co. 

Boston (Mass.) Safe Deposit 
& Trust 

Brown Shoe (Pfd.) 

Bunte Bros. 

Campe 


Central Illinois Securities 
luett, Peabody & Co, 

Columbian Carbon 

Maytag Co. (Pfd.) 

Miners Bank of Wilkes-Barre 

Republic Service 

Trenton (N. J.) Trust 


WEDNESDAY, JULY 6 


Alliance Insurance, 
American Reserve Insurance, 


Atlas Powder (Pfd.) 

Balaban & Katz 

Exchange Buffet Corp, 
American Insurance, 


Jantzen Knitting Mills 

Lincoln Fire Insurance, N. Y. 

Rochester-American _Insur- 
ance, 

Solvay American Investment 

(D. C.) Loan & 


Wert Electric (Pfd.) 


THURSDAY, JULY 7 


Industrial. Trust, Phila. 
Morris Plan Bank, Cleveland 


Philadelphia & Gray's Ferry 
Passenger Ry. 


FRIDAY, JULY 8 


First Trust & Deposit, Syra- 
cuse, 


Hall (W. F.) Printing 


MONDAY, 


First National Bank & Trust, 
Bridgeport, Conn, 

Horne (Joseph) Company 

Insurance Co. of State of Pa. 

Real Estate—Land Title & 
Trust, Phila, 


TUESDAY, 


Collins Company 

Federal Services Finance Corp 

Galveston Wharf 

Gas Securities 

Hartford (Conn.) Times 

International Safety Razor 

Honduras Rosario 
Mining 


Kroger Grocery & Baking 
line Furniture 


JULY 11 


Seaboard National Securities, . 
Los Angeles (Pfd.) 

Union Trust Co. of Maryland, 
Baltimore 


Home Insurance Co, (N. Y.) 


JULY 12 


Pacific Clay Products 
Proctor & Gamble 
Reliance Grain, Ltd, 
St. Louis Car 

Selby Shoe 

Tide Water Power 


WEDNESDAY, JULY 13 


Bridgeport (Conn.) 
Trust 
Continental Can, Inc. 


City 


Equitable Trust, Wilmington, 
Roland Park Homeland (Pfd.) 


THURSDAY, JULY 14 


Camden (N. J.) Fire Associa- 
tion 


Germantown Trust, Phila. 


a Amsterdam Casualty, 
New England Trust, Boston 


FRIDAY, JULY 15 


gor & Aroostook R.R. 
(Pfd. & Com.) 
Cushman’s Sons, Inc. (Pfd. 
& Com.) 
Grand Rapids Varnish 
Hanna (M. A.) Company 
Liquid Carbonic Corp. 


Ludwig Baumann & Co. 

Marine Bancorporation 

Morris Plan Co. of R. L, 
Providence 

Ohio Public Service 

Standard Corporations, Inc. 

United Gas & Electric (Pfd.) 


SATURDAY, JULY 16 


U.S. Banking (Pfd.) 


MONDAY, JULY 18 


Blauner’s 
Midland Mutual Life Ins., 
lumbus, Ohio 


St. Paul Fire & Marine Insur- 
ance 

Underwriters Finance Co., 
Inc. (Pfd.) 


TUESDAY, JULY 19 


American Asphalt Roof 

Badger Paper Mills, Inc. 

Corn Exchange National 
Bank & Trust 

Decker (A.) & Cohen 

Dominion Bridge, Ltd. 

Homestead Fire Insurance, 
Balt. 


—— Telephone of Phila. 


Ine 

Ohio State Life Insurance, 
Columbus 

Paterson (N. J.) Savings 
Institution 


Public Service Co of Colorado 
(Pfd.) 


WEDNESDAY, JULY 20 


American Re-Insurance, N. Y, 
Bohack (H. C.), Ine. 
California Ice & Cold Storage 
Columbus Dental Mfg. 
Eastern Utilities Associates 
First ow Corp. of Ogden, 


General Outdoor Advertising 
(Pfd.) 
Hobart Mfg. 


Meletio Sea Food (Pfd.) 
& Ground 


statin Cap & Seal 


THE FINANCIAL WORLD 


fete Mass. Power & Light Associ- 
ates (Pfd.) 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 58 


JULY 6, 1932 


NUMBER 1 


The Trend of Things 


No significant changes in the business situation, and securities look elsewhere 
for inspiration — Stock movements influenced by last week’s dividend actions — 
Bonds continue irregularity — Political platforms appear sane, and business 
should encounter no further obstacles from that direction — Tone of industrial 
news improves slightly, but gains must go further to carry conviction 


TITH the campaign platforms of both of the 

major political parties now formulated, the 

country is gratified by the assurance that 
neither includes such inimical proposals as tinkering with 
the monetary system or other schemes which would 
throw up additional barriers to economic recovery. Gen- 
eral business has little if anything to fear no matter 
which way the majority casts its ballots in November. 
In the matter of developments at Lausanne, results so 
far have been neither better nor worse than had been ex- 
pected. Nevertheless, the door has been left open for 
more constructive work later on. Reduction in the Bank of 
England’s rate last week was not unexpected, and furthers 
the easy money policy in effect in that country. 


N THE side of less favorable trade news last week 
was the report of steel mill operations receding 
another point to an estimated 15 per cent of capacity, 
with the industry apparently reconciled to continued 
dullness throughout the summer. Although expansion in 
automobile output continues to be moderate, the trend is 


contrary to seasonal expectations. Last week’s gain in 
freight traffic figures was somewhat better than the usual 
percentage advance at that time, but heavier buying in 
anticipation of the new taxes was probably a factor. . 
New building has sagged again and electric power pro- 
duction has dipped following two weeks of comparatively 
gratifying advances. All in all, recent trade changes have 
been inconclusive. 


HE idea of more general use of trade acceptances as 

a means of promoting business recovery through ex- 
pansion of credit is gaining support, and resort to these 
instruments should go far toward putting to work the un- 
used credit facilities now laying idle. Trade acceptances 
eligible for rediscount would not only benefit the banks, 
but their obvious advantages over the present practice of 
open book accounts should make easier an expansion of 
the volume of business. Efforts are now being made to 
effectively add this plan to the others which are working 
toward bringing about the return of more normal in- 
dustrial activity and earnings. 


444THE TREND OF MARKET VALUES AND LOANS 4 4 4 


MARKEY _| FINANCIAL WORLD INDEX 
VALUE 
OF ALL 
70 60 18.5 
50 4 40 + 6 16.5 
F TURNOVER 
40 7 30 a } 15.5 
27.5 
85 NOLUME OF SALES VOLUME OF SALES 
VOLUME OF SALES ‘ 
3 8 3 
2 


Nore: The ‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financrau 
Wor.p. The ‘“‘Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THE Financ1aL WoRLp’s computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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Securities Outlook 
NCERTAINTIES overhanging the 


general situation ushered in a week’ 


of irregular price movements on the 
security markets. Early in the week 
prices had to contend with apparent lack 
of definite progress by the conferences 
abroad, further Congressional discussion 
of relief and other schemes, impending 
important dividend actions concerning 
which there was much doubt as to the 
outcome, and increased seriousness of 
the Chicago banking situation. Added 
thereto was the fact that the Democratic 
convention assumed more importance as 
a market factor than did the Republican 
conclave, the results of which had been 
generally anticipated beforehand. A 
slightly better tone to the industrial news 
was glossed over in favor of those factors 
which were given more prominence in 
the newspaper headlines. 

One of the most encouraging aspects 
of the present situation is the dull trading 
on declines, which strongly suggests that 
liquidation is slowly but surely drying up. 
Extreme dullness traditionally precedes 
a definite upward turn in security prices 
and is generally a sign of an accumulating 
market, during which time the so-called 
“important interests’? quietly pick up 
available bargains to be held irrespective 
of intermediate price fluctuations. Such 
a condition we have at the present time, 
the “important interests” constituting, 
among others, the recently formed bank- 
ers’ bond pool which, reports to the con- 
trary notwithstanding, has made no 
change in its policy of accumulating 
promising issues purely because of their 
inherent longer term profit possibilities. 

Present dullness is trying to the 
patience, but the important fact to keep 
in mind is that a foundation is being 
made for a change which should come no 
later than the fall months. More vigor- 
ous action on the part of the trade indexes 
eould well bring a reversal at an earlier 
date, but in the absence thereof it appears 
futile to look for a sustained upward 
movement in the coming few weeks or 
so, although sharp technical rallies are 


IMPORTANT NOTICE 


WING to the fact that let- 

ters will require three 

cents postage on and after 

July 6th, we would request all 

subscribers sending inquiries to 
be governed accordingly. 

In other words, be sure to 
send a self-addressed envelope 
with each inquiry and have a 3c 
postage stamp on same. Where 
a reply is requested by Air Mail, 
an 8c postage stamp is now 
necessary on your self-addressed 
envelope. 

All subscribers are requested 
to conform with the new post- 
age rates in order to receive 
prompt attention to their inx 


—THE EDITORS. 


possible at almost any time. Present 
indications of probable developments 
later in the year, however, fully warrant 
the counsel of retention of present hold- 
ings of sound sécurities. 


AAA 


Presidential Years 


HE fact of a presidential campaign 

and election occurring in any year has 
had little if any influence upon either 
general business or the stock market 
during the present century. An examina- 
tion of data extending back to 1900 
shows that as a general thing, business 
and stock prices have, if anything, im- 
proved during the months preceding 
election. The outstanding exception to 
this statement was 1920, at which time 
a major trade depression was just begin- 
ning (whereas the present depression 
shows signs of about having run its 
course), and even the absence of an 
election that year would have made little 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Index | Index 
110 110 
+1999 
100 Np 100 
90 90 
80 


60 }— 1931 60 
1932 
50 50 


THE ‘CoMPONENTS: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 
mercha 


neous and less-than-carload freight traffic. 


Adjustments have been made 


miscella 
for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


4 


difference in the light of the events which 
followed. 

The following compilation shows the 
average monthly industrial stock prices 
(Dow, Jones) for the last eight months 
of each of the presidential years of the 
present century. In only two of the 
eight years was a price decline registered 
from May to October, the month imme- 
diately preceding the election, and the 
decline in 1900 amounted to only one 
point. Advances were registered in all 
of the other six years. 


May June July Aug. Sept. Oct. Nov. Dec. 


ERE 155 148 148 153 162 166 179 178 
6 66 70 72 7 7% 
1020. 69 67 67 62 638 61 57 ~ 82 
62 63 61 63 68 71 75 68 
} Se 4 47 47 47 48 48 47 46 
1908...... 3 38 40 43 42 42 44 
2 2% 27 2 29 32 35 ~ 36 

31 29 30 30 29 #30 33 35 


The following tabulation is taker from 
the Cleveland Trust Company’s business 
index, the figures showing the percentage 
of divergence from 100, or estimated 
normal, of general industrial activity. 


May June July Aug. Sept. Oct. Nov. Dee. 
1098 +2424243 +648 +7 +48 
7-12 -13 —8 —3 -—2 0 +4 
+5+5+3 +4 0 —4 —12 —18 
Ber +14 +14 +11 +13 +14 +16 +16 +14 
4848 
—17 —16 —13 -10 —8 —7 
—-8 —5 -—3 


Thus it is seen that 1920 again fur- 
nishes the only important exception to 
the general rule. The belief appears 
warranted that elections this year will 
play a negligible réle as a factor of 
influence upon either business or stock 
prices. 


AAA 
Business Prospect 


USINESS goes into the second half of 
the year with somewhat better senti- 
ment prevailing, although it must be ad- 
mitted that the general level of activity 
has fallen far short of what many had 
expected. In the light of current per- 
formance of important lines, about the 
best one can expect is that following 
further dullness throughout the early 
summer, seasonal influences will make 
themselves felt by the latter part of 
August or September. By that time a 
great deal of the uncertainty which is still 
overhanging the general situation should 
be dispelled and if this “clearing up” 
process has by then proceeded far enough, 
the beginning of a long term upward 
trend in industrial volume and profits 
would be in clear prospect. 

During the past several weeks the 
commodity price situation has improved 
somewhat, although perhaps due largely 
to concerted buying in anticipation of the 
new excise taxes. However, even prior to 
the assertion of such an influence, raw 
material prices had been offering increased 
resistance to the downward trend, and 
there is little doubt that this group, gen- 
erally speaking, is already approximating 
its cyclical low point. Adjustments will 
continue to be witnessed in the matter of 
prices of finished goods, but once the 
manufacturer is assured that his raw 
material costs have ceased declining, for- 
ward buying should be the order of the 
day. 

Too much direct effect upon business 
should not be expected to result from the 
relief measures now before Congress. A 
minor fillip to activity would doubtless 
be seen upon putting the plans into effect, 

(Please turn to page 23) 
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the year no less confused over the 

immediate prospects than it was 
when it faced its beginning. The outlook 
is as much beclouded now as it was then. 
Hope that dwells eternal in the human 
breast consoles itself with the expectation 
of a seasonal revival at least large enough 
to turn the seale definitely upward, but it 
is not overconfident and can not be so 
until it can see some tangible evidence of 
such a change. 


B tie enters the latter part of 


The ““Monkey Wrench’’ Deterrent 


The attrition that now has eaten into 
the foundation of our industrial structure 
for more than three years can not be 
checked as long as basic prices of our 
commodities continue to drop to a lower 
level. When this corrosion ends, then will 
the conditions and prospects alter them- 
selves for the better, and not before. 

We may as well face these facts boldly 
and courageously. Entertaining false 
notions can not assist us in solving our 
problem of emerging from the web into 
which we have been drawn. 

When we look back upon the various 
measures we have taken to restore vitality 


to our trade and see how unsuccessful © 


they have so far proven as bolstering 
props, we must come to the keen realiza- 
tion that they have not reached the real 
cause of our economic maladjustment. 
Under more normal conditions such co- 
ordinated relief could have done the trick. 
Then what can be the trouble? The 
exact heart of the difficulty no one 
can approximate. The nearest to which 
we can safely approach in a diagnosis is 
to appreciate that as long as unemploy- 
ment continues to mount and the national 
income is permitted to recede, the coun- 
try’s purchasing power is that much more 
impaired. After all, it is this outlet and 
no other, that trade requires to flourish. 
When the Reconstruction Finance Cor- 
poration was chartered by the Govern- 
ment and provided with a national credit 
large enough to strengthen the general 
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financial structure, hopes were raised high 
that it held the key by which the door to 
better business could be opened. It has 
functioned now for several months but 
instead of business perking up, it has 
continued to decline. 

We expected the Glass-Steagall bill to 
unloosen credit. While credit has been 
made more available, it is not of a nature 
beneficial to industry, for what it needs 
is not more money but the facilities to 
employ funds profitably. Credits to 
meet debts are not healthy unless fortified 
with earning power with which to meet 
their payment when due. 

The Federal Reserve System engaged in 
a definite program of purchasing Govern- 
ment bonds to enable the banks to free 
themselves of their indebtedness to it and 
allow them to use their reserves as an aid 
to business. Up to the present time such 
has not been the outcome. Instead of 
checking liquidation of loans, banks con- 
tinue to bail themselves out of these 
obligations. Whatever the reason for this 
craving for excessive liquidity, it is an 
indisputable fact that it has impaired con- 
fidence and has east the spell of uncer- 
tainty over virtually every business man. 


Stopping the Gold Drain 


Yet we can not assert with any positive 
convictions that the props supplied by the 
Government have not done any good. 
They have at least furnished industry 
with the brakes with which its descent 
has been better controlled. One outstand- 
ing instance is the bold front the Federal 
Reserve System assumed toward our gold 
holdings. By letting the other countries 
know that they could have their yellow 
metal on demand it has succeeded in 
terminating the gold drain and has re- 
moved fear of our going off the gold 
standard, which is now a remote possi- 
bility unless flight of our capital is pre- 
cipitated by a general collapse of our 
credit structure. 

It is almost certain that the steps the 
Federal Reserve System has taken to 


fortify its gold position will bring an 


‘inflow of the metal this fall and winter 


if confidence is restored. With a creditor 
nation that would be the inevitable ten- 
dency as long as it maintains a favorable 
trade balance. 

We could also feel convinced that busi- 
ness would speedily turn on an upward 
are if it were not depressed by extraneous 
cheeks which all the artificial stimulants 
already applied have been unable to lift 
from its shoulders. 


A Rebound in Prospect? 


Beyond the slight improvement noted 
in the early months of the year, industry 
has receded without interruption since 
the beginning of March. Our reviews of 
the various important industries present 
this drab picture. Yet they also would 
imply to what a great extent the element 
of discount has entered into it. The 
further sound implication can be drawn 
that the rebound from this nadir could 
become pronounced. 

The political uncertainties have been a 
bane against which business could make 
no progress. To a large extent that situa- 
tion has been responsible for much of the 
indecision it has shown since March. 
First it was the balancing of the budget, 
then prolonged haggling over taxes and 
their form, after which followed the bonus 
agitation. Happily, all these questions in 
which industry was vitally concerned are 
now behind us instead of ahead of us. 

Added to these worries was the Euro- 
pean situation, involving reparation pay- 
ments in which debts we are involved, for 
the nations in conference at Lausanne con- 
tend that reparation cancellation depends 
upon our acceptance of cancellation of 
debts owing us. If that problem was dis- 
posed of it would mean that pressure on 
our international trade would be lifted. 
It would provide Germany with the op- 
portunity to recover its prosperity, which 
is so essential to the whole world. 

All the factors which have been cited 

(Please turn to page 21) 
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it 


for the first half of the year 1932 

does not allow many compli- 
mentary things to be said, the total 
result recording only a continuance of the 
bear market trend to lower levels. The 
year started out courageously enough 
with a smart rally, but this soon petered 
out only to be followed by another spurt 
that culminated in the -high prices 
reached on March 8, 1932. Stock values 
which started this year at $26.7 billions 
had up to that date been enhanced to 
$29.3 billions, or an increase of $2.6 
billions. In an almost uninterrupted 
decline, stock values have lost $13.2 
billions since then in, one of the most 
acute declines of the depression, repre- 
senting a loss of 45 per cent of former 
values. 


N REVIEW of the security markets 


Variations in Decline 


As general as this decline might appear 
in a casual summary of the changes, it 
has been none the less unevenly distrib- 
uted as shown in detail in the tabulation on 
the opposite page. The deflationary pro- 
cesses which provided special opportunity 
to certain groups in earlier stages of the 
decline, finally got in full stride and they 
too came into the vicious circle and suf- 
fered seriously in the latter stages of the 
bear market. The variations range from 
a 6 per cent decline for the leathers and 
shoes to a 67 per cent decline in the insur- 
ance company stocks. The complete 
tabulation offers an interesting subject 
of detailed study in tracing the ability of 
certain groups to resist the general 
liquidation. 

The devastating depreciation of se- 
curity values in the past three years is 
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difficult for the average mind to conceive. 
To say that it has exceeded $100 billions 
on the major markets located in New 
York City is citing only a part of the 
complete story, which necessarily must 
include those securities traded in on the 
other recognized exchanges of the coun- 
try and over-the-counter trading in un- 
listed issues. As shown in the tabulation 
below, stock values on the New York 
Stock Exchange have declined over $72 
billions, and listed bonds add another $13 
billions to that huge loss. This is five 
times our present national debt, and is 
nearly thirty times last year’s deficit of 
our Government which is occasioning so 
much concern. 

As a consequence of that tremendous 
shrinkage in values, it is not surprising 
to find the influences spreading to all 
other market factors. The turnover in 
sales of listed shares, which normally held 
around 8 per cent, has dropped to the ex- 
treme dullness established in a turnover 
in the past month of about 1.67 per cent. 
With total sales for the month of June, 
partly estimated at this writing, not 


ing Back 


Ahead 


The drastic liquidation of securities has brought 
prices down to levels not witnessed in the past 
decade. Either securities are offering a rare op- 
portunity to lay the groundwork for fortune building 
or they are discounting a complete collapse of our 
industrial fabric. 
the latter possibility it is in the interest of every 
investor to lay courageous plans for the future 


Not being willing to concede 


likely to greatly exceed 24 million shares, 
it is hard to believe that less than three 
years ago over 16 million shares were 
traded in on a single day. Brokers’ loans 
which at the peak required over $8.5 
billions to carry securities held as col- 
lateral have been reduced 96.5 per cent, 
to the insignificant total of $300 millions, 
or less than 23 cents a share on the 
average listed stock, which is now selling 
for $12 against $90 at the peak. Brokers’ 
loans have only’ been reduced $287 mil- 
lions since the first of the year compared 
to $10.5 billions of depreciation in stock 
values, or less than three cents on every 
dollar of depreciation in stock values, 
Liquidation of bank loans on securities 
has been much heavier in the six months, 
amounting to nearly $1 billion. 


Old Yardsticks Disrupted 


The old standards of measuring stock 
values have temporarily been disrupted, - 
and instead of earnings and dividends 
being used as a measuring rod, securities 
are appraised on the ability of the issuing 
company to continue in business until 
the storm blows over. This is, perhaps, 
not as it should be, but the fact remains 
that it exists, and it remains for the clear 
thinking and far sighted investor to take 
advantage of his opportunities. Never in 
the history of our four past major 
depressions have so many stocks been 
available at such low prices. In the de- 
pressions of 1896, 1907, 1914 and 1921, 
there were never as many as 100 issues 
selling for $12 or less a share, whereas 
the current average of all issues is at 


RECORD OF SECURITY DEPRECIATION 1929-1932 


Stock Brokers’ Ratio Market 
Values Loans Monthly Salesto Value 
—000,000 omitted— Sales Listings Bonds 

September 1929......... $89,668 $8,549 100,056,120 9.74 $49,294 
2 64,707 3,989 62,308,290 5.44 46,892 
75,019 4,748 76,593,250 6.25 48,489 
a 49,020 1,894 42,503,382 3.28 47,385 
42,534 1,435 58,643,847 4.50 47,630 
26,694 587 34,362,383 2.61 37,848 
16,141 300 24,000,000 1.67 36,857 

$73,527 $8,249 76,056,120 8.07 $12,437 
Drop from Peak........ —96.5% ~76% —25% 
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that level, and the majority are selling 
at discounts from that price. More than 
half the listed issues are selling below $10 
a share. It is also actual precedent that 
three years after the nadir in all previous 
depressions, these stocks showed an aver- 
age appreciation amounting to 345 per cent. 

There may be factors ahead that can 
make the recovery from our present low 
base entirely different from or an excep- 
tion to the historical precedent, but no one 
has yet given a sensible or coherent ex- 
planation of this theory that is at the 
bottom of all our fears. Even if it were 
necessary to concede that a complete col- 
lapse was staring us in the face, it would 
be hard to believe that the money we hesi- 
tate to put to attractive employment will 


be granted immunity. It would be far 
better to live with the thought that our 
individual courage played a part in turn- 
ing this tide, than it would to go down 
to ruin knowing that by our individual 
cowardice we contributed to the collapse. 
The first course, at least, hints at possible 
profit from the invested capital. The 
second is devoid of hope or ultimate 
benefit. If every precedent we know 
applies to the outcome of this uncertain 
period, there will be regret for every 
slacker dollar that has not multiplied its 
worth in 1935 by at least 345 per cent, 
for that is the average appreciation of 
past post depression years, and that 
applies to all stocks rather than a selected 
list which is now every man’s opportunity. 


RECORD OF STOCKS BY GROUPS FOR FIRST SIX MONTHS OF 1932 


(000-) Market Value Depreciation Average Price 

Number Total —000-omitted— 

of Issues Shares Jan. 1 June 1 Amount Per Cent Jan. 1 June 1 
40 22,860 186,547 91,889 94,658 51 8.27 4.02 
er 26 17,766 129,312 95,436 33,876 26 7.38 5.37 
43 49,028 1,853,378 1,077,689 775,689 42 37.16 21.99 
Chemicals 8 3,332 205,573 107,490 98,083 48) 61.67 32.26 
ae ee 9 2,664 10,739 7,653 3,086 29 4.03 2.87 
12 8,098 111,048 53,777 57,271 51 13.68 6.64 
| 24 12,001 149,822 87,593 62,229 41 12.47 7.30 
10 3,839 30,237 14,031 15,206 50 7.88 3.92 
Electrical Equip. (Heavy)................... 6 37,896 867,126 364,508 502,618 58 22.88 9.62 
Electrical Equip. (Light)................... 10 2,787 14,705 6,485 8,220 56 5.28 2.33 
21 15,880 460,105 321,653 138,452 30 28.97 20.26 
ee 6 3,262 78,262 39,411 38,851 50 23.99 12.08 
ws denies 5 2,954 208,537 177,250 31,287 15 70.58 60.01 
16 23,830 568,349 380,512 187,837 33 23.99 15.97 
11 11,231 260,390 158,899 101,491 39 23.19 14.15 
Machinery (HORVZ) ... 28 10,354 128,244 62,533 65,711 51 12.41 6.04 
Machinery 65 39,251 542,951 326,297 216,654 40 13.82 8.31 
3 3,720 4,604 3,141 1,463 32 1.35 -84 
ae 12 10,391 75,231 38,118 37,113 50 7.34 3.67 
20 6,858 48,584 27,489 21,095 43 7.08 4.01 
17 42,027 425,637 211,612 214,025 50 10.23 5.04 
18 10,251 178,683 138,372 40,311 23 17.43 13.50 
CAR 18 10,335 40,540 24,226 16,314 40 3.92 2.34 
47 44,417 1,073,356 608,866 464,490 45 24.11 13.71 
3 9,739 198,741 85,469 113,272 57 20.41 8.78 
137 93,362 2,535,704 1,264,408 1,271,296 50 27.33 13.54 
22 15,425 227,780 142,443 85,337 37 14.73 9.23 
4 23 5,051 54,218 38,077 16,141 30 10.73 7.54 
10 2,764 33,478 21,698 11,780 35 11.91 7.85 
ss 10 18,128 105,840 51,554 54,286 51 5.93 2.84 
6 31 69,768 2,420,486 1,472,133 948,353 39 34.64 21.10 
OTT eee ee 39 97,243 1,713,095 926,075 787,020 46 17.90 9.52 
11 37,498 2,592,410 1,894,113 698,297 27 69.02 50.51 
17 5,168 95,965 52,051 43,914 46 18.57 10.07 
8 2,090 14,552 6,300 8,252 57 6.97 3.01 
9 1,301 11,802 7,867 3,935 33 6.18 6.05 
CTL RE 21 7,024 192,587 180,349 12,238 6 27.41 25.67 
NE 5 26,047 1,137,011 819,864 317,147 28 35.72 31.48 


_ 
Q 
| 
res, 
ree 
Pre 
ans 
8.5 
ol- 
nt, 
ns, 
the 
ing 
rs’ 
il- 
ed 
ck 
ry 
28. 
es 
iS, 
d, 
1s 
il 
1S 
ur 
n 
r 
9 
s 
t 
} 
ae 


A Semi-Annual Review and 


Utilities 


fx All divisions of 

the public utility 
Ki industry continue to 

record, in operations 
and revenues, the 
generally poor business conditions. In 
contrast to a decrease in electric power 
output in 1931 of about 4 per cent below 
1930, current production is running some 
11 per cent below 1931 levels, and this is 
reflected in smaller gross and net earnings 
of nearly all companies in the field. In 
addition to decreased patronage over 
long distance and toll lines, telephone 
companies are suffering from the increas- 
ing trend of disconnections. During the 
first five months of 1932, the Bell System 
registered a net loss of over 500,000 in- 
struments, almost twice the 1931 net loss, 
with recent months recording the largest 
decreases. Natural and artificial gas 
producers and distributors are being 
similarly affected, present takings run- 
ning about 8 per cent below 1931 levels. 
The natural gas industry has suffered 
acutely from the depression due to limited 
financial resources and necessity for con- 
tinuing expansion projects initiated prior 
to the collapse of 1929, the major portion 
of corporate casualties occuring in this 
field. 

Because of the essential nature of utility 
services and the fact that physical proper- 
ties are being maintained at a high state 
of operating efficiency, companies identi- 
fied with this industry should participate 
fully in expected business revival. De- 
creased consumption of electricity and 
gas by industry accounts in large measure 
for present operating schedules and earn- 
ing power and a restoration of more 
normal revenues for companies in this 
field await only rejuvenation of the 
industrial markets. 


Railroads 


Partly because of 
uneconomic rate 
| concessions by un- 

regulated competi- 

tors, but mainly as a 
result of accentuated stagnation of indus- 
trial and commercial activity, the traffic 
and earnings of the steam railroads in the 
United States dropped sharply to new low 
levels in the first half of 1932. For the 
first four months of the year, gross operat- 
ing revenues dropped 24 per cent, and net 
operating income 40 per cent compared 
with the corresponding period of 1931. 
Carloadings statistics for May indicate 
an even sharper decline. The record for 
June, because of the temporary stimula- 
tion to traffic provided by the rush to ac- 
quire merchandise before the effective 
date for the new taxes, will probably show 
a less unfavorable comparison, but when 
full figures for the half-year are available, 
they will probably reveal a decline in 
operating net approximately the same 
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as that for the first four months. A 
seasonal projection of the results of the 
first four months of 1932 reveals that less 
than 20 Class I roads will fully earn their 
fixed charges this year in the event that 
there is no upturn in traffic of greater than 
seasonal proportions in the autumn. 
Since relatively few railroads still have 
adequate cash resources, and since it is 
only the select few that are still able to 
obtain private banking accommodation 
for new loans, many railroad companies 
are absolutely dependent upon the Rail- 
road Credit Corporation and the Recon- 
struction Finance Corporation for funds 
with which to meet their obligations. 
The revenues derived from the freight 
rate surcharges have been disappointingly 
small; the Railroad Credit Corporation 
will not be able to supply more than a 
small fraction of the carriers’ needs. 
While the funds necessary for meeting 
railroad obligations will probably be 
forthcoming from the Reconstruction 
Finance Corporation, the St. Louis-San 
Francisco case has demonstrated that this 
does not guarantee that capital readjust- 
ments will not be necessary in some 
situations. A permanent improvement in 
the market for railroad securities will 
evidently have to await a definite up- 
turn in industrial activity. 


Steels 


With. output of 
steel ingots averag- 
ing around 18 per 
cent of capacity in 
June, the total out- 
put for the half year may be estimated at 
about 7,675,000 gross tons, a decline of 
about 50 per cent from the output of 
15,258,000 tons in the first half of 1931. 
An output of about 15 million tons for the 
entire year would mean a better per- 
formance in the second half than last year, 
and at the present time there is little 
basis for anticipating any better showing 
than that. Such a total would be a reduc- 
tion of 40 per cent from the 25 million 
tons of 1931, and it is at once obvious 
that 1932 steel company earnings will be 
considerably lower (or losses greater) 
than the 1931 figures despite all efforts 
to reduce costs, including wage and salary 
euts. Prices for steel products will 
average moderately lower than last year, 
and satisfactory profits can not be hoped 
for until recovery has brought operations 
back around or above 50 per cent of capac- 
ity, or to a level some 14 per cent ahead of 
the 1931 production. 

Despite this rather unattractive pros- 
pect it may very well be that prices of 
steel stocks are close to their lows of the 
bear cycle, since past experience indicates 
that quotations will respond to a definite 
uptrend in production reflecting business 
recovery, even though steel company 
earnings may remain at extremely low 
levels for a number of months. Of one 
point there can be no doubt—that steel 
is fundamental to our economic order 
and will quickly reflect genuine improve- 
ment in the business situation. 


Motors 


The automotive 
industry started the 
year with high hopes 
and resolutions to 
stimulate public in- 
terest and arouse it from the apathy in- 
duced by the severity and prolongation 
of the depression. It planned the great- 
est shows of new models in its history, 
offering the greatest values of all time, and 
spent enormous sums of money in an 
intensive spring selling campaign—all 
with the avowed purpose of starting an 
upward spiral of industrial activity and 
thus leading the way out of the depression. 

The results up to the present time seem 
to indicate that the industry has fallen 
short of the objectives sought, but it 
would be premature to conclude that 
nothing had been accomplished in that 
direction. The slow start of Ford handi- 
capped the program, but has resulted in a 
better than seasonal performance for the 
industry since April, which is normally 
the peak month in output. Sales held up 
in June beyond the point of usual seasonal 
decline, and it is possible that the summer 
months will make a better showing than 
usual relative to the first part of the year. 

In the meantime, most of the passenger 
car manufacturers, and the truck com- 
panies as well, are operating in the red and 
are probably to some extent living upon 
the exceedingly strong financial positions 
which have characterized these groups 
during the depression. Recovery in 
earnings depends primarily upon an in- 
creased volume of business which will 
surely be in evidence in any general 
economic revival. On this basis, and in 
view of current deflated quotations, stocks 
of some of the strongest companies in 
these fields may be considered to possess 
long pull speculative attraction at this 
time. 


Automobile 
Accessories 


L 


Reflecting re- 
stricted demand 
from automobile 
producers, manu- 
facturers of motor a 
accessories operated at substantially 
lower levels during the first half of 1932 
than during the corresponding period of 
last year. Certain companies in this 
group have made some progress in coun- 
terbalancing loss of original equipment 
business through the introduction of me- 
chanical innovations and extending chan- 
nels of distribution among the retail trade. 
However, few have been able to attain 
volume production which is essential to 
satisfactory profit margins, and as orig- 
inal equipment takings during the re- 
mainder of 1932 are not likely to show 
great improvement over the first half, 
earnings of the accessory companies may 
be expected to show little gains over 
present rather restricted levels. 
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Forecast Chief Industries 


Aviation 
| 


‘The process of de- 
flation continues 
apace in the air- 
plane industry. Al- 
though approxi- 
mately 275 units are presently identified 
with the manufacturing branch of the 
business, only a relatively few companies 
maintain regular operating schedules. 
Excessive inventories brought on by the 
inflation of 1928-1929 have been greatly 
reduced, the number of planes sold both in 
1930 and 1931 exceedif® number manu- 
factured. However, present volume of 
business is not sufficient to permit profit- 
able operations even to those manufac- 
turers liberally aided by Government 
orders, and as indications point to further 
curtailment in demand for aircraft both 
from commercial and military consumers, 
little in the way of improved operations 
and earnings may be expected for the 
near term. Reductions in airplane pas- 
senger fares and extension of transport 
service have resulted in satisfactory gains 
in passenger traffic over a majority of the 
trunk systems. As air travel at present is 
no more costly than rail-pullman fares, 
the growth in air passenger traffic may 
be regarded as a logical development and 
one which is likely to be continued for a 
considerable period of time to come. 
Just what effect the increased air mail 
postage will have on mail revenues re- 
mains to be seen, but it does, of course, 
add another factor of uncertainty to the 
situation. While some decrease is likely 
to be experienced, this should be more 
than offset by continued growth of pas- 
senger and express business. 


Tobaccos 


Decline in ciga- 

rette consumption 
has become more 

pronounced in re- 

cent months reflect- 

ing intensification of the business de- 
pression, average for the first half of the 
year running approximately 14 per cent 
under 1931 levels. The trend toward 
cheaper substitutes in the form of hand- 
rolled cigarettes and pipe smoking account 
for the bulk of the decline, and in the: 
absence of substantial business recovery, 
an early reversal in the present downward 
trend does not appear in prospect. In the 
first half of the year companies in this 
field had the advantage of higher whole- 
sale prices which went into effect in the 
middle of last year and this factor, 
together with economies which have been 
inaugurated, should permit a somewhat 
better profits exhibit than consumption 
figures might indicate. On the basis of 
the indicated decline in consumption, 
it is apparent that full year’s results may 
show a recession of some 15 per cent be- 
low 1931 profits which would be further 
fnereased in the event of a reduction in 
wholesale prices. However, it. appears 
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likely that the leading units will be able 
to cover dividend requirements, and at 
current levels stocks of this group liber- 


ally discount the anticipated recession in | 


output. 

Class A, or 5-cent cigars, continue to 
account for an increasing percentage of 
the total outpait with the result that con- 
sumption has been maintained fairly close 
to 1931 levels despite a substantial drop 
for the industry as a whole. 


Office 
Equipments 


The decline in 
sales and earnings of 
leading office equip- 
ment makers has 
continued unabated 
and from present indications it appears 
likely that most units will operate un- 
profitably throughout the major portion 
of 1932. Export sales which account for 
about 35 per cent of the total volume, and 
which ordinarily contribute even more 
materially to profits, due to the wider mar- 
gin of profit obtained on this business, 
have been handicapped by general econo- 
mic conditions abroad, tariff barriers, and 
adverse foreign exchange rates, and until 
there is an alleviation of these major ad- 
versities there is little prospect of a rever- 
sal in the export trend. In the domestic 
field the chief obstacle to satisfactory sales 
rests in the heavy stocks of most varieties 
of office appliances. 


Index to Industries 
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Oils 


As a result of the E 
rigid control of pro- 
duction of crude oil 
since the disastrous 
overproduction in 
East Texas last summer, the oil industry 
is being favored by a higher price struc- 
ture this year and is again, at least for 
the time being, operating in the black. 
Its problems obviously have not reached 
complete or final solution, and there is 
admittedly more gasoline on hand than is 
necessary to care for current and prospec- 
tive demand. Most of this supply is 
fortunately in strong hands which appre- 
ciate the necessity for refraining from 
price cutting tactics in an effort to secure 
increased gallonage. The severe deficits 
sustained by the industry last year have 
demonstrated forcibly the folly attempt- 
ing to expand gallonage regardless of 
price, and a determined effort is being 
made to avoid overburdening the market. 

The imminence of the new Federal 
zasoline and lubricating oil taxes resulted 
in a strong market prior to June 21, 
accompanied by increased refinery opera- 
tions and a sharper than normal reduc- 
tion in gasoline stocks at refineries and in 
bulk terminals. The lull in independent 
buying that is likely to follow in the 
succeeding few weeks will provide a good 
test of the price structure and, if success- 
fully met, will do much to assure a fair 
measure of profits to the industry this 
year. The expected decline in gasoline 
demand of perhaps 10 per cent or more for 
the year will not make this impossible if 
the refiners continue to exercise appro- 
priate restraint in their operations; and 
on the whole the oil industry faces more 
favorable prospects for the current year 
than the great majority of industries 
which are suffering from severely re- 
stricted demand. 


Mining 


The non-ferrous 
mining industry in 
general finds itself , 
in worse condition 
this year than last. 
In fact, the only group which is able to 
make a satisfactory showing is gold 
mining, which is favored by low commod- 
ity prices and a fixed and unlimited mar- 
ket for its output. 

The other principal groups, including 
copper, lead, zine, tin and silver, are 
laboring under excessive supply coupled 
with exceptionally low consumption and 
drastically deflated prices. The present 
price of copper of 5.150 cents per pound 
compares with average for 1931 of 8.116, 
for 1930 of 12.982, for 1929 of 18.107. 
Lead has dropped from the 1929 average 
of 6.833 cents per pound to a present 
quotation of 3.000 cents; zine has dropped 
from 6.512 cents a pound in 1929 to 
present level of 2.794 cents; and silver is 

(Please turn to page 18) 
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POSITION OF THE BOND MARKET 


‘The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 
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KEY; Average 40 Bonds, © Commercial Paper, == New Offerings (Daily Average) 


HE end of the first half of 1932 

finds bond prices not far from the 

lowest levels of the bear market, 
which were established at the end of 
May, and materially below the nadir 
established around the middle of last 
December as the culmination of the pre- 
cipitous decline which occurred in that 
month. The six months period has not 
been without its sharp bond market 
rallies which were induced by such con- 
structive developments as the formation 
of the Railroad Credit Corporation and 
the Reconstruction Finance Corporation, 
the enactment of a new federal revenue 
bill, and the organization of a bond buy- 
ing pool by large New York financial 
institutions. However, the effects of 
these developments proved to be only 
temporary, and the promises of greater 
stability in the bond market have not 
thus far been fulfilled. 

There have been numerous disappoint- 
ments. The funds available to the Rail- 
road Credit Corporation for loaning to 
railroad companies have proved to be 
far below original estimates, since the 
continued decline in railway traffic im- 
plies reduced returns from the freight 
rate surcharges. The Interstate Com- 
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merce Commission’s interpretation of the 
Reconstruction Finance Corporation Act 
has been so strict that it now appears 
that Finance Corporation loans may in 
some cases eventually prove to be an 
embarrassing burden rather than a life- 
saver. Developments in the St. Louis- 
San Francisco situation have demon- 
strated that the existence of the Finance 
Corporation does not provide any guar- 
anty against major railroad recapitali- 
zations. The recent new outbreak of 
bank failures, although confined to a 
few localities, has suggested the disturb- 
ing possibility of further institutional 
liquidation. 

However, it would appear that there is 
an unduly strong tendency to overlook 
the more favorable side of the present 
situation. From the viewpoint of the 
bondholder, the recent termination of 
the heavy gold export movement is a 
most constructive development. It fur- 
nishes a _ strong indication that the 
financial system of the United States is 
strongly anchored to the gold standard. 
According to orthodox economic theory, 
at least, abandonment of the gold stand- 
ard would be likely to result in a material 
weakening of the bondholder’s position. 


Although the organization of the bond 
pool has not as yet had anything more 
than a temporary sentimental effect upon 
the market, the announcement, the sin- 
cerity of which it would be presumptuous 
to question, stating that the motives 
for its formation were purely of a profit- 
making nature, gives what appears to be 
a definite proof that some of the country’s 
keenest financial minds are convinced 
that many bonds are cheap at current 
market prices. 

More recently a decision by the Na- 
tional Convention of Insurance Commis- 
sioners to adopt a resolution offered by 
the New York State Superintendent of 
Insurance provided another ray of hope 
that the causes of bond market deflation 
will soon be largely removed. Under the 
terms of this resolution, insurance com- 
panies are to be permitted to disregard 
market quotations of sound bonds and 
carry them on their books on an amortized 
price basis. The Superintendent of Banks 
for New York State has also announced 
that banks under his supervision may 
disregard market prices of bonds (in good 
standing) contained in their investment 
portfolios and collateral envelopes. 

(Please turn to page 23) 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


and County of....... 
Wisconsin Valley Electric Co............. 


San Francisco, Cit 
Wisconsin Public 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 


Great Consolidated Electric Power Co., Ltd. . .first 1944 
.... monopolies institute gtd. ext. 7s..1959 


Roumania, Kingdom o 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$1,012,000 5.25-5.75 
2,500,000 J.& D. 99% 6.52 
4,000,000 J. &D. 99 -05 
Call Date 

Amount Price Payable 
$350,000 100 Aug. 1, 1931 
535,900 100 Aug. 1, 1932 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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How Current Are Current Assets? 


—000 omitted— . —000 omitted— —000 omitted— 
Net % Cash Net % Cash Net % Cash 
Working Actual of Working Actual of Working Actual of 
As of Dec. 31, 1931 Capital Cash N.W.C. As of Dec. 31, 1931 Capital Cash N.W.C. As of Dec. 31, 1931 Capital Cash N.W.C. 
t+Abraham & Straus.... $7,572 $1,95 25.5 6,080 3,341 54.8 7,291 1,004 13.7 
Adams-Millis......... 2,175 219 10.0 Freeport Texas........ 6,000 2,154 35.9 N. Y. Shipbuilding... .. 5,885 3,761 63.9 
Air Reduction......... 17,460 5,602 32.0 Gen. Amer. Tank Car. . 8,082 3,310 40.9 Noranda Mines........ 6.621 1,497 22.5 
Allied Chemical........ 143,067 20,013 13.9 eS aa 5,234 2,434 46.4 No. Amer. Aviation.... 5,006 482 9.6 
Allis-Chalmers......... 28,029 4,028 14.3 5,112 5,086 99.4 26,731 1,831 6.8 
Alpha Portland........ 8,145 3,479 42.6 Gen. Brome. ......6.5. 2,950 1,622 54.9 Otis Elevator.......... 23,130 7,027 30.4 
Am. Bank Note........ 5,576 1,636 29.3 ee 2,974 11.5 J =» 3,174 210 6.6 
Am. Brake Shoe....... 8,361 2,406 28.6 Gen. Electric.......... 190,604 115,056 60.5 Packard Motor........ 396 3,412 159 
36,573 6,310 17.3 30,382 10,504 34.6 Paramount Publix...... 12,047 4,949 41.3 
4,470 855 19.1 Gen: Motors: .. 273,916 119,842 43.6 Penick & Ford......... 4, 303” 7.3 
Am. Com. Alcohol...... 1,104 443 40.1 Gen. Outdoor Adv..... . 4,080 1,451 35.4 ..... 45,983 5.299 11.5 
Am. Cyanamid........ 14,485 3,499 24.1 Gen. By. __. Ae 5,399 921 17.1 Penn.-Dixie Cement.... 5,458 3,081 56.3 
Am. Hawaiian S.8...... 2,340 1,299 55.4 5,855 1,045 17.7 Peoples Drug Stores.... 2,299 617 26.8 
Am. Home Products.... 2,837 1,827 64.4 10,084 1,102 10.8 2,965 648 21.8 
1,057 431 41.0 TGimbel Bros.......... 22,6440 6,421 28.4 Phelps Dodge.......... 27,145 7,207 26.6 
Am. Locomotive....... 22,630 3,618 15.9 i... eae 11,325 1,757 15.4 Phoenix Hosiery....... 3,626 962 26.6 
17,787 2,765 15.5 15,297 3,857 25.4 2,040 783 38.3 
‘Am. Radiator, .......- 57,594 20,061 34.7 Goodrich (B. F.)....... 61,403 19,724 32.0 Porto Rican Amer. Tob. 1,774 175 98 
Am. Rolling Mill....... 23,912 §,197 21.7 Goodyear Tire......... 89,260 21,457 23.8 Pressed Steel Car....... “ 1,973 36.8 
Am. Safety Razor...... 3,178 1,105 34.7 Gotham Hosiery....... 4,697 2,983 63.4 i, J: Jape? Sire pe 14,465 5,353 36.9 
Am. Smelting.......... 58,177 3,886 6.6 Graham-Paige......... 2,028 1,482 72.8 Purity Bakeries........ 3,002 1,862 62.0 
Am, 9,679, 1,377 14.2 Grang 4,657 1,320 28.2 Radio Corp. of Am..... 20,754 23,916 115.3 
Am. Steel Foundries.... 11, 1,152 9.8 Granite City Steel...... 3,798 2,538 66.7 Radio-Keith-Orpheum.. 17,351 3,845 22.1 
15,62 3,851 24.6 11,862 4,916 41.4 Real Silk Hosiery...... 337 1,036 307.3 
Am. Sugar Refining. ... 46,175 17,004 36.7 A. OP. 116,112 43,482 37.3 Remington Rand....... 25,260 6,021 23.8 
Am. Sumatra Tobacco... 1,487 199 13.3 #Great West. Sugar..... 30,500 4,464 14.6 Reo Motor Car........ 11,036 3,865 35.1 
ON 125,399 26,810 21.3 Grigsby-Grunow....... 3,081 841 27.2 Republic Steel......... 35,691 7,500 21.0 
Aan, 40,769 8,440 20.7 Gulf States Steel....... 2,389 433 18.0 Revere Copper......... 9,481 3,452 36.4 
Am. Zinc Lead......... 2,161 Sa¢060 dae tHahn Dept. Strs...... 24,304 2,790 11.8 Reynolds Tobacco... .. 128,243 34,479 26.9 
Anaconda Copper...... 42,011 6,363 15.1 THall Printing......... 2,253 665 29.5 Safeway Stores........ 23,455 6,588 28.0 
oe 1,744 297 17.0 Hawaiian Pineapple.... 7,105 1,031 14.4 St. Joseph Lead........ 11,128 2,451 22.0 
Pee eee 124,892 33,208 26.7 Helme (Geo. W.)....... 11,030 2,050 18.5 Schulte Retail Stores... 4,023 1,576 38.9 
+Arnold Constable. .... 1,973 563 28.5 Hercules Powder....... 14,560 1,889 13.0 Scott Paper. .......... 1,696 507 29.8 
tAssoc. Dry Goods..... 20,239 5,638 27.7 Hershey Chocolate... .. 6,783 2,522 37.1 Seaboard Oi]. ......... 1,939 1,079 55.1 
Atlantic Gulf & W.1.... 3,609 1,340 26.7 Homestake Mining... . . 8,226 1,805 21.8 995 15 15.0 
Atlantic Refining...... 34,951 5,104 14.5 OF. 927 667 71.8 Sears, Roebuck........ 98,523 8,146 82 
Atias Powder.......... 9,116 2,279 24.8 Howe Sound........... 5,254 293 5.5 5,965 3,655 61.2 
Auburn Autombile..... 12,477 4,012 32.1 Hudson Motor......... 11,159 1,840 16.4 Sharp & Dohme........ 6,584 1,437 21.7 
Aviation Corp. (Del.)... 11,113 1,271 11.4 oS eee 66,295 32,228 48.5 Shattuck (Frank G.).... 6,687 3,422 §1.1 
Baldwin Locomotive... 18,113 8,207 45.2 Hupp Motor Car....... 10,211 2,987 29.2 Simmons Co........... 10,758 4,689 43.6 
3,692 915 24.7 Indian Refining........ 2,422 481 19.8 7,611 4,440 58.3 
Beatrice Creamery..... 9,308 2,435 26.1 Industrial Rayon....... 5,201 2,405 46.1 Socony-Vacuum....... 259,073 20,416 7.8 
Beech-Nut Packing.... 13,564 2,503 18.3 Ingersoll-Rand........ 28,424 4,936 17.3 Spalding (A.G.)....... 11,185 838 7.5 
Bendix Aviation. ...... 7,661 2,833 36.9 Inland Steel........... 23,328 3,183 13.6 Spiegel, May, Stern..... 7,195 545 7.5 
See 2,705 135 4.9 Interlake Iron......... 12,003 45 3.7 Standard Brands....... 34,536 10,305 29.8 
Bethlehem Steel. ...... 175,413 23,466 13.4 Int'l. Bus, Machines.... 8,075 2,885 35.7 Stan. Com. Tobacco.... 1,824 370 20.2 
+Bloomingdale Bros.... 3,555 596 16.7 Int'l Cement. 6.0.6.0. 8,343 2,446 29.2 Stan. Oil OO 80,886 11,607 14.4 
Bohn Aluminum....... 4,661 154 3.3 Int’l Harvester........ 224,567 21,985 9.7 Stan. Oil (Ind.)........ 214,898 27,259 12.7 
SS ae 1,869 416 22.2 re 25,451 2,405 9.4 Stan. Oil (Kan.)........ 4,477 163 3.6 
43,647 15,028 34.4 972 7.6 Stan. Oil (N.J.)........585,238 73,196 12.5 
Borg-Warner........-- 11,864 2,374 20.0 2... Sea 56,698 19,382 34.1 Stewart-Warner....... 8,303 » 1,705 20.4 
Briggs DATS. 11,029 620 5.6 11,278 927 32 Studebaker........... 16,558 9,932 59.8 
ee See 11,732 2,164 18.4 Interstate Dept. Strs... 3,620 1,393 38.4 eae 15,851 2,359 14.8 
Bucyrus-Erie.......... 10,484 1,815 17.: 6,006 276 #45 Superheater........... 13,605 1008 7.3 
Burroughs Adding... .. 27.559 4,020 14.5 Johns-Manville........ 10,659 4,245 39.7 155,487 21,109 13.6 
Bush Terminal......... D72 OF Kaufmann Dept. Strs... 6,079 636 10.4 Texas Gulf Sulphur..... 18,016 3,477 19.3 
754 243 32.2 Kayser (Julius)........ 9,000 2,028 22.5 Thompson (J. 1,151 1,259 109.3 
3,886 1,000 25.6 6,107 3,051 49.9 Transue & Williams... . 778 117 15.0 
#California Packing.... 22,879 1,892 8.2 Kimberly-Clark....... 7,220 802 11.0 TricoProducte......... 4,185 1,036 24.7 
Calumet & Hecla....... 11,323 320 28 Kinney (G.R.)........ 3,725 538 143 £TrusconSteel.......... 538 638 14.1 
Campbell, Wyant...... 1,074 616 57.4 Kresge (S.8.).......... 13,662 3,850 28.2 Underwood Elliott... 12,921 4,415 342 
Cannon Mills.......... 18,213 1,328 7.2 4 | oe 13,788 2,670 19.3 Union Carbide......... 7 14,312 21.4 
34,578 1,084 3.1 Kroger Grocery........ 19,584 5,524 28.2 Union 47,675 4,248 8.9 
Caterpillar Tractor..... 26,736 6,713 25.1 eee 6,209 5,492 88.3 Union Tank Car....... 693 1,765 12.9 
Certain-Teed.......... 6,528 1,814 27.7 ie | eee 1,331 406 30.3. United Aircraft........ 23,362 4,420 19.0 
Chicago Pneumatic..... 6,589 305 4.6 Libby-Owens-Ford..... 6,415 1,500 23.2 United Amer, Bosch.... 3,309 556 16.8 
2,225 1,010 45.2 Liggett & Myers....... 151,134 27,075 17.9 United Biscuit......... ,769 772 27.8 
| 64,992 23,200 36.7 1,402 359 25.6 United Carbon........ 2,467 572 23.2 
City Ice & Fuel........ 6,673 1,092 16.3 Lima Locomotive...... 6,772 2,097 30.8 United Fruit.......... 30,516 26,073 85.1 
13,957 4,864 34.7 Link-Belt............ 13,064 1,394 10.6 17,449 923 53 
Colgate-Palmolive. .... 36,586 8,503 23.2 xLoew’sInc........... 31,192 5,767 185 U.S.Ind. Alcohol...... 8,725 2,327 26.6 
Colorado Fuel. ........ 8,865 826 9.3 576 810 140.8 U. 8. Leather... 15,236 4.8 
Columbian Carbon... .. 9,148 1,187 12.9 Loose-Wiles........... 6,134 1,723 28.1 U.S. Pipe& Foundry... 16,183 7,387 45.5 
Commercial Solvents... 6,318 2,588 40.9 Te, 57,808 13,813 23.8 U.S. Realty & Imp..... 5,373 3,967 73.5 
Condé Nast. 553 417 75.5 Ludlum Steel.......... 4,014 16.2 54,981 13,181 23.9 
Congoleum-Nairn...... 16,636 1,716 10.2 eS ko” ae 30,593 4,041 13.2 U.S. Smelting......... 12,556 4,046 32.3 
Cons. Laundries. ...... 1,271 600 47.1 Macy (R.H.).......... 10,469 2,965 28.2 430,652 81,447 18.9 
Container Corp.......- 2,928 876 29.8 Magma Copper........ 4,825 1,299 26.8 S. Tobacco. ........ 16.122 3,7 23.5 
Cont’! Baking........- 6,257 4,561 72.8 Mallinson (H. R.)...... 543 24 44 5,443 4.1 
oo | rae 31,657 9,226 29.0 Manhattan Shirt....... 4,085 872 21.3 Vulcan Detinning...... 756 150 19.8 
Cont'l Motors........-. 6,157 1,732 33.5 Marlin Rockwell....... 4,310 3,834 88.9 Waldorf System........ 472 477 101.0 
Cont’! Oil (Del.)........ 23,423 5,003 21.3 Marshall Field......... 47,110 5,205 11.0 Walworth............. 5,317 825 15.5 
Corn Products........- 46,357 5,635 12.1 Mathieson Alkali....... 1,946 607 31.1 Wore Babing..... 2... 3,828 3,020 78.8 
4,125 1,060 25.6 +tMay Dept. Strs....... 26,486 4,423 16.6 Warren Bros 1,621 1,066 65.4 
Cream of Wheat. ...... 2,308 802 34.8 4,713 749 15.8 Webster-Eisenlohr..... 4,084 894 21.8 
Crown Cork & Seal..... 4,888 1,021 20.8 McCall Corp......... , 2,810 735 26.1 Western Dairy Prod.... 1,749 1,093 62.6 
Crucible Steel. ........ 18,303 1,940 10.5 McCrory Stores........ 3,644 892 24.4 Westinghouse Air Brake 35,813 4,358 12.1 
Cudahy Packing...... 22,047 5,218 23.7 McGraw-Hill.......... 620 784 126.4 Westinghouse Electric. . 93,154 20,586 22.0 
urtis Publishing. ... . . 34,230 3,082 9.0 McKeesport Tin Plate.. 4,173 1,990 47.5 White Motor.......... 22,107 4,057 18.3 
Curtiss-Wright. ....... 5,806 1,451 24.9 McKeeson & Robbins... 43,285 2,847 6.5 White ee 1,434 74 # 6.1 
§Devoe & Raynolds.... 6,610 1,168 17.5 McLellan Stores....... 2,873 560 19.5 Willys-Overland....... 4,821 1,371 28.3 
Diamond Match....... 31,539 1,325 4.1 Melville Shoe.......... 4,731 2,404 50.9 Wilson & Co.......... 27,894 7,082 25.3 
Dominion Stores...... . 2,575 480 18.6 Midland Steel......... 6,789 5,969 87.9 oolworth (F. W.)..... 53.568 23,207 43.2 
Dresser (S. R.)........- 1,931 1,218 62.5 Minn.-Honeywell...... 3,927 1,530 39.0 Worthington Pump..... 12,853 6,074 47.2 
48,889 16,085 32.7. Monsanto Chemical.... 4,955 1,145 23.0 Wrigley (Wm.), Jr..... 38,912 8,979 23.0 
Re ee 110,456 20,762 18.8 Montgomery Ward..... 97,245 17,344 17.7 PC ky” 17,316 2,586 14.9 
Eastern Rolling Mills... 1,381 537 38.8 Motor Products........ 3,615 135 3.7 Young Spring & Wire... 2,384 545 22.8 
Eastman Kodak....... 61.355 16,321 25.6 Motor Wheel.......... 2,983 873 29.2 Youngstown Sheet... .. 67,171 9,456 14.0 
ree Sere 5,279 544 10.2 pS) 1,242 427 34.4 Zenith Radio.......... 1,054 209 19.9 
Electric Auto-Lite...... 5,180 593 11.4 Munsingwear.......... 5,770 1,879 32.3 Zonite Products........ 314 105 33.4 
Elec. Storage Battery... 22,958 6,478 28.2 of Am.... 6,415 3,358 52.1 
Endicott-Johnson...... 23,747 3,921 16.5 §Nash Motors......... 37,077 12,005 32.4 * Includes only cash on hand and in banks and 
Evans Products........ 849 364 42.8 EP ae 4.327 673 15.5 certificates of deposit: does not include Govern- 
Federal Motor Truck... 3,140 525 16.7 igh Ce 35,868 15,838 44.0 ment or Liberty bonds or other marketable 
+Federated Dept. Strs .. 27,465 4,056 14.6 Nat’l Cash Register.... 23,939 3,862 16.1 securities. 
tFilene’s & Sons....... 11,631 850 7.3 Nat’l Dairy Products... 45,196 23,446 51.8 + As of January 31, 1932. 
tFirestone Tire........ 51,544 11,777 22.7 mo se ere 28,233 6,999 24.7 t As of October 31, 1931. 
First Nat’l. Strs........ 9,929 2,630 26.3 Sa 27,884 3,756 13.9 § As of November 30, 1931. 
Florsheim Shoe... .... . 9,857 2,356 23.8 Nat'lSupply.......... 33,151 3,570 10.7 # As of February 28, 1932. 
Follansbee Bros........ 3,578 697 19.5 Li” Co. | (Re 6,748 1,871 27.7 || As of April 30, 1932. 
Ford of Canada........ 26,682 4,758 17.7 Cn) ae 999 616 61.6 { As of March 31, 1932. 
Foster-Wheeler........ 4,642 1,067 22.9 N.Y. Air Brake........ 2,367 375 15.8 x As of August 31, 1931. 


JULY 6, 1932 11 


- 
- 
a 


BuLLs 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Allied Chemical 4 “B+” 


The declaration of the regular quarterly 
dividend by Allied Chemical caused con- 
siderable surprise to those who recognized 
the fact that the payment will probably 
not be covered by earnings and that the 
company has suffered a severe deprecia- 
tion in its investment portfolio. Securi- 
ties which were carried at a cost of $9F 
millions had receded in price to around 
$62 millions at the start of the year, 
and allowing for the average depreciation 
since then there should remain approxi- 
mately $50 millions or the equivalent of 
$56 a share for the stock. A moderate 
improvement in the business of the 
company has undoubtedly prompted 
this generous payment under prevailing 
conditions, and although the yield is by 
no means secure, a return of over 13 per 
cent is not lost sight of in acquiring an 
interest in this huge chemical business for 
less than nothing, if the equities repre- 
sented in its security holdings are given 
full weight. 


Allis-Chalmers appears to have successfully 
met the liquidating forces at work by the 
resistance shown by the price in recent 
Sessions. 


American Can 4 “B+” 


The action taken by directors of American 
Can was better than expected in declar- 
ing the regular rate when earnings are 
understood to be short of this amount. 
Although the company does not issue 
interim earnings reports, present crop 
prospects and conditions in the trade 
indicate earnings of around $3 a share 
this year as against the $5.11 earned in 
1931 and $8.08 in the preceding year. 
Unlike many of the leading industrials, 
American Can has not been able to main- 
tain a rigid liquidity and at the start of 
the year receivables amounted to $18.7 
millions. Of the $46.7 millions of cur- 
rent assets all but $6.3 millions of cash 
was represented by receivables and in- 
ventories. The cash account was reduced 
by almost $10 millions last year. A 
considerable short interest has been built 
up in the stock and in reflecting these 
speculative activities, the stock is more 
likely to respond to short covering than 
to show an advance warranted by an 
improvement in earnings prospects or 
continuance of the regular dividend. 


Unseasonal weather in the second quarter 
more than offset the favorable showing of 
American Ice in the first three months but 
did not influence directors sufficiently to 
change the regular dividend payment. 


American Power & Light4 “B” 


American Power & Light, large client 
company of Electric Bond & Share, re- 
ported net income of $13.9 millions for 
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the twelve months ended April 30, equal 
after preferred dividends to $1.61 a share. 
In the corresponding twelve months of 
the last fiscal year earnings amounted to 
$2.61 a share. The company has no 
short term maturities and no bank loans 
and its only long term maturities are two 
issues of debentures which do not fall 
due until 2016 and 2022. With this bal- 
ance over the regular $1 dividend, it is 
difficult to explain the stock’s recent 
action in selling at better than a 30 per 
cent yield except that a continued falling 
off in earnings would be a forerunner to 
ultimate dividend omission. 


American Radiator has reopened its Buffalo 
plant after a shut-down of more than two 
months, and has recalled 250 employees. 


American Tel. & Tel. 4 “—" 


The recent weakness in the shares of 
American Telephone is assumed to re- 
flect the likelihood of a reduction in divi- 
dend payments at the meeting in August. 
Selling at the lowest price at which the 
shares have been obtainable since becom- 
ing a holding company in 1900, the yield 
of 12 per cent is undoubtedly due for a 
correction. If the general opinion which 
holds to the view of an $8 rate for the 
second half of the year is supported by 
the action of directors, the stock would 
still return better than 10.5 per cent, and 
if reduced to a $7 basis the return of 
better than 9 per cent would suggest a 
liberal discounting already given to this 
development. A report of 102 telephone 
companies filed with the Interstate Com- 
merce Commission shows progressively 
larger decreases from 1931 as this year 
advances. In the first four months the 
decrease in gross earnings from a year 
ago amounted to about $28 millions, 
or an average monthly decline of $7 
millions against an actual decrease in 
April of about $9 millions, 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Atchison, Top. & S.Fe....B toC+ 
Atchison, Top.& S.Fe,Pfd.A toB 

Briggs Manufacturing. ...C + to C 

Eaton Manufacturing....C toD+ 
Electric Power & Lt., Pfd.C + to C 

Florsheim Shoe, Pfd..... 
Graham-Paige...... . 
Kroger Grocery. ....... 
Sharp & Dohme........ 
Sharp & Dohme, Pfd... . 
Sweets Company........ 
Telautograph........... 
United Piece Dye, Pfd. 


+ + 
ssssssss 
+ + 


American Brass Company, Anaconda’s 
manufacturing subsidiary, reports a sub- 
stantial increase in bookings, largely made 
up of small orders. 


Atchison 4 “C+” 


Making good a threat made at the last 
dividend meeting, when the annual rate 
was reduced to a $4 basis, Atchison direc- 
tors took no action on the dividend at 
their meeting last week. In making the 
last payment, it was stated that future 
dividends would depend entirely upon 
earnings improvement and with this not 
forthcoming, no other action was antici- 
pated, especially in reviewing President 
Storey’s comments on the winter wheat 
situation several weeks ago. Atchison 
symbolizes the distressing sitution in 
which the railroads find themselves, with 
this premier issue struggling to maintain 
a price that is not much in excess of the 
dividend that was being paid on it a short 
time ago. 


Auburn’s report of net profits of $7,958 in 
the first quarter against $202,409 in the 
same period last year was of little help to 
the pool operating in the stock. 


Borden 4 “B” 


The reduction in dividend by Borden has 
created an unusual situation between the 
two dairying leaders, with Borden selling 
in excess of the price of National Dairy 
although paying a dividend of smaller 
proportions. The summer months are 
usually the largest revenue producers for 
the dairy products companies, but they 
enter the season this year with a general 
reduction in prices throughout their lines 
and a slackened demand. The introduc- 
tion by the Great Atlantic & Pacific 
chain of its own brand of ice-cream 
selling at reduced prices throws a serious 
threat of competition into this business 
and the stock market, which has been so 
keen in anticipating dividend decisions, 
is endeavoring to forecast a change later 
in the year by National Dairy unless 
general conditions are materially im- 
proved. 


In announcing the regular quarterly divi- 
dend, Canada Dry reports that sales of its 
new soda fountain syrup are increasing 
at a steady pace and likely to become a 
major factor in the company’s business. 


Coca-Cola 4 we 
Special liquidation has continued to de- 
press the price of the stock of Coca-Cola 
rather than anticipation of a change in 
the prohibition laws, which was so freely 
given as the reason in the Street. An- 
other influence has been attributed to the 
new soft drink taxes, although it is ex- 
pected that the bulk of this tax burden 
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will be passed on to distributors. Even 
if Coca-Cola bore the entire tax penalty, 
it should show ample coverage for its 
dividends on which the yield is now close 
to 10 per cent. The company issued an 
official statement regarding the possi- 
bility of the return of beer, pointing out 
that in both Canada and Cuba where 
beer is sold, their sales have shown a 
steady increase. 


Next week’s dividend meeting is expected 
to produce a reduction in the Continental 
Can dividend to a $1.60 annual basis. 


Corn Products 4 “B+” 


Having reported 66 cents a share earned 
in the first quarter, and indicating a slight 
reduction to about 60 cents a share for 
the second quarter, the action taken by 
directors of Corn Products Refining in 
declaring the regular dividend was well 
taken by this stock, which has been 
hovering around a 10 per cent yield basis. 
Though falling short of dividend require- 
ments by about 25 cents in the first 
halt of the year, the company’s strong 
financial position can very comfortably 
be utilized in meeting this deficiency 
while awaiting a turn for the better. 


| Omission of the Curtis Publishing dividend 


was attributed to increased taxation and 
postal rates as well as a 10 per cent reduc- 
tion in advertising rates. 


Electric Power & Light 4 ] 


D_ tors of Electric Power & Light 
Corporation took no action on either the 
second preferred or common dividends 
ordinarily payable on August 1. A 
statement was issued saying that in view 
of the present business conditions, re- 
flected in declining earnings, it was 
deemed advisable to conserve a strong 
cash position. The dividend on the 
common has been regularly paid since 
May, 1928, and on the second preferred 
since August, 1925; payments on the 
latter issue are cumulative. The cor- 
poration reports net income for the year 
ended ‘April 30 of $8.8 millions, equal 
after preferred dividends to 88 cents a 
share on the outstanding common stock. 
This compares with net income of $2.86 
a share in the preceding twelve months; 
the decline, combined with the dividend 
action, foreed the stock to below $3 a 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


ll.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


share, or the equivalent of last year’s 
earnings. 


Firestone Tire reports earnings of 4 cents 
a share for the six months ended April 30 
as compared with 56 cents a year ago, and 
announces that price schedules will be 
maintained as well as the regular quarterly 
dividend payment. 


General Electric 4 “B+” 


General Electric must not only contend 
with curtailed demands from the public 
utility industries, but has experienced a 


contra-seasonal decline in sales of elec-- 


tric refrigerators. The aggregate May 
sales of household electrical refrigerators 
by leading manufacturers reporting to 
the National Electrical Manufacturers 
Association, shows a decline of 9 per 
cent from April to May (whereas the later 
month is usually the best in the year) 
and contrasts wit! a gain of 73 per cent 
shown in April. The dollar volume of 
sales to dealers in May was $11.2 millions 
or 11 per cent under the April total of 
$12.6 millions, with this greater per- 
centage decrease due to a shading of 
prices. General Electric has announced 
that its newly created air-conditioning 
department will begin operations in the 
latter part of this month in 25 cities along 
the Atlantic seaboard. 


Declaration of the regular 40-cent quarter- 
ly dividend by Gold Dust does not preclude 
the possibility of a $1 basis being estab- 
lished later in the year. 


Kroger Grocery 4 


With sales for the sixth four-week period 
(ended June 18) amounting to $16.8 


millions, or a decline of 13 per cent from 
a year ago, Kroger Grocery & Baking 
should be able to show the full year’s 
dividend of $1 earned in the first six 
months. Last year $1.25 was earned in 
the half-year and, though sales so far in 
1932 show a 14 per cent drop, it is ex- 
pected that the economies exercised will 
partially offset the drop in sales volume 
and reduced profit margins. It has been 
possible for the company to obtain leases 
for more desirable locations at large 
concessions due to the unsettled realty 
market, and with a fairly strong financial 
position it would not appear necessary 
to anticipate a change in the dividend, 
—_ which a 10 per cent yield is obtain- 
able. 


Lorillard is understood to have earned the 
equivalent of the full year’s dividend in the 
first six months of the year. 


New York Central 4 “C+” 


Reports that Delaware & Hudson has been 
a heavy buyer of New York Central stock 
have been emphatically denied by officials 
of the first mentioned road, although the 
stock acquired was supposedly purchased 
from one of the large family interests 
long dominant in the affairs of New York 
Central. It does not appear logical that 
any interests seeking control would force 
their hand under the prevailing condi- 
tions, which would require assuming the 
many obligations against New York 
Central. In fact, speculative interest 
based on the ultimate recovery of the 
property is principally centered in the 
bonds of the road, where the entire 
funded debt amounting at par to $691 
millions is quoted around $439 millions, 
or about 64 per cent of par value. The 
I. C. C. has approved the carrier’s applica- 
tion to the R. F. C. for an’ additional 
loan of $13.6 millions for a period of 
three years, which should supply funds 
sufficient for working capital requirs- 
ments and payment of interest on funded 
debt. Central had a net operating deficit 
for May of $226,942, compared with an 
income of $2.8 millions in the same month 
last year. ‘In the five months ended May, 
net operating income of $7.3 millions this 
year compares with $13 millions last year, 
a drop of $5.7 millions. 
(Please turn to page 23) 


THE FINANCIAL WORLD'S CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Amusements 
Automobile, Passenger 
Automobile,Commercial 
GChemicals ........ 
Farm Equipment ... 


Norte: No changes from last week. 


Current Future 
Earnings Earnings 
mpared mpa 
With a With 
. Year Ago Present 


Electrical Equipment..B 
&Food Companies... . .B 
GLeather and Shoes... .B 
@Machinery and Tools. .B 
(tMerchandisers...... 
GOffice Equipment .. . 


QPublic Utilities. .....B 


Current Future 

arnings Earnings 

With a With 
Year Ago Present | 


Railroads ..........9 
(Railroad Equipment. . 
and Rubber... . 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


of corporate ea: s as compared with their respective positions one year ago. 
i This indloator attempts to answer the question, how will conditions in the near term future compare with the present? 


present as a base. 


tion above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
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New Laws for Bank and Insurance 


Investments ? 


NE inevitable result of a period of 
economic upheaval and drastic 
deflation in the security markets is 

widespread demand for new legislation 
designed to protect the public from 
financial losses. These demands take 
many forms; proposals for strict public 
regulation of stock exchange operations 
being most in evidence. Demands for 
reform of the banking system have also 
received wide publicity. The need for 
stricter regulation of insurance companies 
is just beginning to come into the lime- 
light, and this aspect of our present-day 
financial problem will doubtless receive 
more attention in the next few months. 
Very little has been accomplished in the 
direction of reform of our banking sys- 
tem, although this problem has been a 
pressing one for several years. The Glass 
Bill, embodying a comprehensive plan of 
banking reform, has been pigeon-holed 
by the Senate Committee, and will ap- 
parently not see the light of day again 
until the next session of Congress. 

The widespread demand for new regu- 
lations designed to improve our banking 
system is not surprising in view of the 
fact that over 4,000 banks have closed 
their doors in this country since the 
beginning of the period of severe business 
depression. The mortality among insur- 
ance companies has been comparatively 
very small, but the problems in this field 
are increasing and are receiving increasing 
attention from the state authorities and 
the members of the state legislatures. 
The difficulties of both the banks and the 
insurance companies have many different 
aspects, but the embarrassment caused 
by disappearance of a major portion of the 
realizable value of their investment hold- 
ings is one of the most serious problems in 
both fields. It has been one of the funda- 
mental causes of the failure of many 
banks, and it is the factor which has 
necessitated the numerous recapitaliza- 
tions of insurance companies in recent 
weeks, involving sharp reductions in the 
stated values of capital stock and the 
transfer of substantial amounts of sur- 
plus to offset the severe depreciation of 
assets. 


Varying Restrictions 


In both the banking and the insurance 
field, there are institutions which are sub- 
ject to rigid restrictions in respect to their 
investments, and others which are com- 
paratively free. In most states, savings 
banks’ investment purchases are limited 
by law to government and municipal 
bonds, and railroad and public utility 
obligations which measure up to certain 
standards which are intended to assure 
their high investment quality. On the 
other hand, commercial banks, although 
generally prohibited from buying stocks 
are permitted to purchase almost any- 
thing which may be described as a bond. 
In most states, life insurance companies 
are permitted to purchase high grade 
bonds and preferred stocks of the better 
grade, but no common stocks, while other 
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types of insurance companies are largely 
unrestricted in their investment policies, 
and are free to buy common stocks, 
except with funds representing minimum 
capital requirements. 

It is extremely difficult to set up any 
mechanical standards to assure the high 
quality of the investment purchases of 
various types of financial institutions, 
and it must be admitted that the savings 
banks and life insurance companies have, 
in the aggregate, suffered sizeable losses 
as a result of declining market valuations 
and defaults on bonds which have met the 
requirements of state banking and insur- 
ance laws. This is particularly true of a 
number of railroad bonds which have lost 
their former investment standing as a 
result of the drastic decline in traffic and 
earnings of the rail carriers in the past two 
years. It is not possible to assure abso- 
lutely and forever the safety of bonds or 
other securities by stipulating that they 
measure up to certain more or less 
arbitrary yardsticks. Constantly chang- 
ing economic conditions mean constantly 
changing investment values. The only 
way to assure absolute safety would be to 
limit investments to United States Gov- 
ernment and high grade state and 
municipal bonds, and temporary market 
depreciation sometimes occurs even in 
these bonds. 


Reducing Losses by Standards 


However, there is no question but what 
investment losses can be reduced by ad- 
herence to standards, even when the 
standards are arbitrary and mechanical. 
If commercial banks had been limited to 
the bonds on the New York State list of 
issues legal for savings bank investment, 
or had been subject to other similar re- 
strictions, their investment losses of the 
past two years would undoubtedly have 
been much smaller than those which were 
incurred. Many banks, particularly the 
smaller institutions which could ill-afford 
to take such risks, purchased high yield- 
ing foreign and second or third grade 
domestic bonds almost exclusively, in 
order to be able to offer high rates of 
interest on their savings accounts. Bank 
failures have been especially numerous 
among institutions of this type. The 
Glass banking bill does not go deeply 
into the matter of bank investments, its 
provisions being limited to regulations 
preventing the concentration of a large 
percentage of an institution’s funds in 
the securities of any one company. 
However, even these proposed regulations 
do not assure adequate diversification, 
and there is nothing in the bill designed 
to prevent investment of banks’ funds in 
bonds of poor quality. While it is im- 
possible to substitute laws for good 
managerial judgment, it would seem, in 
view of the experience of the past few 
years, that consideration might well be 
given to the advisability of legislation 
which would set up standards under 
which the danger of investment of the 
funds of commercial banks in bonds of 


By GEORGE H. DIMON 
Editorial Staff, Taz Financia 


poor investment grade would be mini- 
mized. 

As a step in this direction, onespecific 
suggestion has been advanced in New 
York and other states, and the arguments 
in its favor are sufficiently strong and 
logical to suggest that it will eventually 
be adopted. This proposal is to the effect 
that commercial banks be required to 
invest a portion of their assets equal to 
their savings account liabilities in bonds 
or mortgages which qualify under the re- 
strictions laid down for savings banks’ 
investments. 

Although there has been little publicity 
on the matter as compared with the ex- 
tensive discussion of the banks’ invest- 
ment problems, fire, casualty, and other 
types of insurance companies excepting 
life have been hard hit by the drastic 
declines in the security markets. Fire 
and casualty insurance companies are 
permitted to invest in common stocks, 
and many of them took full advantage 
of this privilege during the period of ris- 
ing markets. While stocks continued to 
advance, large paper profits accumulated, 
but in relatively few cases was there any 
extensive conversion of the paper profits 
into cash. More recently, the continued 
decline in the market value of these stock 
holdings has wiped out the surplus of 
many companies, with the result that it 
has become necessary to reduce the stated 
value of their capital stocks, in some 
instances to as little as one-tenth of the 
former valuation, in order to create a new 
surplus as a safeguard against further 
depreciation of assets. 


Amending the Insurance Laws 


This experience of the fire, casualty, 
and general insurance companies has 
given rise to recommendations that the 
state insurance laws be amended to re- 
strict their future investments in equity 
issues. In his annual report to the legisla- 
ture of New York State, George S. Van 
Schaick, State Superintendent of Insur- 
ance, recommended that, in view of the 
relatively favorable experience of life 
insurance companies, the insurance law 
be amended to restrict the investment of 
70 per cent of the unearned premium and 
loss reserve funds of non-life insurance 
companies to the same type of securities 
now prescribed for the minimum capital 
of such companies and the assets of all 
life insurance companies. His report 
stated that ‘‘many companies have of 
their own accord accommodated them- 
selves to such requirements. Others 
should be required to do so.”’ 

The force of Mr. Van Schaick’s con- 
tentions and similar views expressed by 
other authorities is accentuated by the 
decline in stock prices. In view of this 
fact, and the necessity for protecting 
policy holders, it seems likely that the 
laws in New York and other states will be 
amended to require the investment of 
a larger proportion of the funds of non- 
life insurance companies in high grade 
bonds. 
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The “Other Income” Roads 


ANY of the important railroad 
MI companies which have suspended 

dividend payments have been 
forced to do so because of sharp declines 
in ‘‘other income,’”’ or non-operating in- 
come. ‘‘Other income”? in most cases 
consists mainly of dividends, bond in- 
terest and rents received. For most rail- 
roads, these items, grouped under the 
heading ‘‘other income,” bulk large in 
final net income. As will be seen from 
the accompanying tabulation, other in- 
come was larger than net income for 
numerous roads in 1931. The tabulation 
includes the important railroads whose 
other income accounted for more than 
20 per cent of net income. In most 
cases, the percentage was very much 
higher. It is interesting to note that 
three railroads which have been outstand- 
ing for their relatively well maintained 
earnings, Norfolk & Western, Chesapeake 
& Ohio, and Bangor & Aroostook, are 
not included in this group. 

In most eases, dividends received from 
holdings of stocks of other railroads con- 
stitute the most important item in other 
income. Two outstanding examples are 
the Pennsylvania and the New York 


Central. Both have large holdings of 
stocks of both affiliated and non-affiliated 
companies. The Pennsylvania’s dividend 
income from stocks of affiliated railroad 
companies was fairly well maintained 
in 1931, but the income of its wholly 
owned investment affiliate, the Pennsyl- 
vania Company, was sharply reduced be- 
cause of omission of dividend payments 
on Wabash and Lehigh Valley common 
stocks. New York Central actually 
showed an increase in dividend income 
in 1931, because of larger dividends taken 
from affiliated companies, but will doubt- 
less suffer a decline in income from this 
source in 1932. The Mahoning Coal 
Railroad, a N. Y. Central affiliate which 
has paid very large dividends for many 
years, recently cut its rate in half. 

Most American railroads showed only 
moderate declines in other income in 1931. 
(An exception is to be found in the 
Southern Railway, whose other income 
dropped from $7,236,159 in 1930 to 
$3,247,790 in 1931.) The full effect of 
dividend omissions will, however, appear 
in 1932 income accounts, and in many 
cases, the decline will be quite as severe, 
or more severe, than the drop in net rail- 


THE ‘“‘OTHER INCOME’’ RAILROADS 
1931 1931 
Net “Other 
Company Income Income” 
Atchison, Topeka & Santa Fe......... $23,101,691 $5,084,637 
Chicago, Milwaukee, St. Paul & Pac... 44,669,074 ,085, 
Chicago & North Western........... d6,034,125 4,358,346 
Chicago, Rock Is. & Pacific.......... d 386,545 1,068,318 
Delaware, Lackawanna & West....... 1,090,690 1,877,419 
Kansas City Southern............... 376,297 655 159 
Louisville & Nashville............... 1,039,946 2,369,142 227 
Missouri-Kansas-Texas............. 675,227 574,642 85 
Missouri Pacific.......... 1,395,754 5,239,065 375 
N. Y., Chicago & St. Louis........... d 210,413 5,082,997 ae 
N. Y., New Haven & Hartford........ 8,217,319 6,744,012 82 
St. Louis-San Francisco............. 3,255,763 776,283 
7,138,372 17,289,406 242 
Southern Railway................... d5,922,842 3,247,790 
d Deficit 
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Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for 


& (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


“Principles of Investment’ 


An informative booklet describing un- 
sound investment procedures, the many 
factors that must be understood correctly 
in the selection of different types of sccuri- 
ties, and how to formulate a sound invest- 
ment program. A copy may be had by 
writing department 33. 


Brookmire Economic Service, Inc. 
551 Fifth Avenue, New York City 


STOCKS 


carried on conservative. margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. ‘Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. i| 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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way operating income resulting from the 
extremely low current traffic volume. 
As a matter of fact, some railroads padded 
their income accounts in 1930 and 1931 
by drawing upon affiliated companies for 
extra and special dividends. The Great 
Northern and Northern Pacific received 
a $5 per share extra from the Burlington, 
most of whose stock they own, in 1930. 
However, this was not repeated in 1931, 
and the Burlington management has re- 
cently found it advisable to cut the regu- 
lar rate from $10 to $6 per annum. 
Furthermore, the Northern Pacific re- 
ceived a special dividend of $5 millions 
in 1931 from its wholly owned subsidiary, 
the Northwest Improvement Company, 
representing a distribution of capital 
assets, which will probably not be re- 
peated in 1932. 

Omission of dividend payments by one 
railroad company sometimes marks the 
beginning of a chain of dividend sus- 
pensions. For instance, the Nashville, 
Chattanooga & St. Louis Railway sus- 
pended dividends with the August, 1931, 
payment. This meant a substantial re- 
duction in the other income of the Louis- 
ville & Nashville, which controls the 
N.,C.&St.L. The Louisville & Nashville 
reduced its dividends, thus cutting down 
the investment income of the Atlantic 
Coast Line, which controls the L. & N. 
Finally, both the L. & N. and the Atlantic 
Coast Line suspended dividend payments. 
Of course, other income was not the only 
factor, since the sharp decline in operat- 
ing income of each road was a major 
consideration. However, the dependence 
upon other income for a substantial por- 
tion of net income places a railroad com- 
pany’s dividend in a more vulnerable 
position in a time of business depression, 
unless {ts investments are limited mainly 


to high grade bonds. 


At Lausanne 


f= impatience to see done immedi- 
ately what we think is urgently 
needed to put an end to the depression, 
makes us dissatisfied with the slow 
progress of the deliberations at Lausanne. 
Yet progress has been made, although it 
may lack tangibility.. It can not be ex- 
pected that the representatives of the 
different countries will walk right into 
the assembly room with a set program, 
vote in the affirmative, and then go right 
home. France, which has been the “‘nig- 
ger in the wood pile,” has indicated sub- 
consciously, if not directly, that she can 
not expect to get the Germans to con- 
tinue reparations. Germany has already 
definitely gone on record with her state- 
ment that she can not pay any more. 

But as in China, where ‘“‘face” pre- 
vents one from admitting retreat from a 
definite stand, France is maneuvering for 
a form of settlement which will appear to 
her people as a generous gesture without 
hurting their position. This in the end 
should mean the suspension of punitive 
war debts and would grant Germany the 
much needed opportunity to recover her 
economic balance. It is immaterial what 
form the details assume since the object 
to be attained is the same, and that is 
immediate relief. Before the Lausanne 
conference the world expected little, hence 
any disappointment so hastily expressed 
appears entirely unwarranted. 

The world is at such a tense mental 
strain that if even it gets a whole loaf it 
still feels it is only getting a half one. 
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By a Customers’ Man 


No 
Supermen 


Tus whole world can be raked with a 
fine tooth comb without uncovering a 
superman who has been able to divert 
the tidal wave of our economic malad- 
justment. All have suffered from its 
severity even if in varying degrees. 
Crushing panics have an inevitable habit 
of showing up mankind as composed of 
clay men. In that respect they are the 
antithesis of periods of prosperity. Favor- 
ing as they do the creative abilities of 
individuals, boom periods enable those 
fortified with greater courage and aptitude 
to take advantage of fortuitous cireum- 
stances to accomplish things and reach 
such heights of achievement that they 
assume in the human imagination the 
stature of Titans capable of mastering 
every problem confronting them. The 
post-war boom was no exception. Men 
rose on its tide to gigantic figures, mil- 
lionaires were made as if a magic wand 
was wafted over them; industrial captains 
controlling empires of wealth, never 
attained by conquerors, nabobs, or dicta- 
tors of old, were developed by the score, 
but most of these have been swept to a 
lowly place in people’s estimation by the 
panic. To these leaders, if they could be 
called such (and they were in the short 
day that they burned like a bright meteor 
in the industrial sky), the crisis was cruel 
for it impaired their fortunes even more 
than it did their reputations. Future 
historians will write about them in a 
reminiscent vein, some in adulation and 
others in criticism, much as they do now 
of the elder Morgan, Harriman, Hill, 
Gates and so many others, painting in 
wordy and flourishing metaphors their 
exploits, or in reverse phraseology, their 
failures and shortcomings, but time, more 
kind and more unprejudiced, will cata- 
logue what they did by what survived 
from the work of their brains. ° 


Vivacious 
Vitamins 


Tus development of new markets for a 
company’s products has carried many of 
our corporations far along the road to 
success. No more outstanding case can 
be found than the introduction of yeast 
as a health aid by Fleischmann’s at a 
time when diminishing home-baking and 
bread-eating began to be felt in declining 
revenues. Fleischmann’s is now part and 
parcel of Standard Brands, but in the 
merger none of the ingenuity of manage- 
ment was lost. A new market is being 
opened up for irradiated yeast in selling 


STORK EXCHANGE TRADING 
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licenses to the dairying companies to 
produce vitamin D milk. When cows are 
fed the required amount of irradiated 
yeast, they produce vitamin D milk, 
which does not differ in taste from ordi- 
nary milk but which experiments have 
shown prevents and cures rickets, the 
most common nutritional disorder among 
infants and children. If only this com- 
pany, or some other, could develop a 
product with vitamin content that would 
invigorate broken mentalities resulting 
from this prolonged depression it would 
have accomplished a double result. Not 
only would the health of the individual 
be restored but the good news would 
travel so quickly that this army of en- 
thusiasts would be buying the company’s 
stock in such volume that a specialized 
bull market would result in it. 


Cadger 
Caddies 


F IGURING to kill two birdies with one 
afternoon’s work I took a trip up to the 
golf course during the week. In regular 
times it was possible to pick up an occa- 
sional bit of new business on the fairways, 
and I thought it would be worth trying 
again and at the same time see if I could 
get my swing back in the groove. I did 
meet a few of the old members and a four- 
some was arranged. We had not changed 
our clothes before I already knew they 
were not in the market. We strolled out to 
the caddy house and who should be as- 
signed to me as caddy but one of my old 
customers. I concealed my surprise until 
we started after my first slice. When we 
were by ourselves he told me how he had 
been cleaned out of every penny and pos- 
session he had in the world. I was sym- 
pathizing with him when he waved it all 
aside, as exactly what could be expected 
when one gambled with cats and dogs. 
He is still below forty. He pointed out 
another caddy in our group who was 
walking with a stoop. There was a man 
who had turned sixty. He was once 
well to do. He had invested a fortune, the 
result of a life’s hard work, in foreign 
bonds. When they fell away to almost 
nothing his banker advised him to aver- 
age down his cost and double his holdings 
with a loan that was readily furnished. 
The bottom fell out of the market for 
foreign bonds and he also lost all. There 
was the day when he could have bought 
and sold the man he was caddying for. 
It not only made chills run up my spine 
but eliminated one source of new busi- 
ness that I thought might be coming 
my way. 


THE FINANCIAL WORLD 


5 
\ 
— 
= 
= =\- 
e 
| 
| 
| 
| 
| 
| 
| 
| 
ae 
| 
| 
| 
Sat 
| 
| 
a 
| 
| 
| 
| 
| 
j 
| 
| 
| 


to 
are 
ated 
1ilk, 
rdi- 
ave 
the 
ong 
om- 
pa 
yuld 
ting 
Not 
lual 
uld 
en- 
1y’s 
zed 


Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Tus late Julius Rosenwald’s 789,238 shares of Sears, Roebuck have lost $135 
millions in market value. ... Childs Restaurants are featuring sun lamps for 
customers in these days of “‘light’’ eating. . . . Canada took in $43 millions last 
year in liquor revenues. . . . Fred Brown, who from a penniless immigrant gathered 
himself $100 millions and who was called in by President Hoover to discuss the 
realty situation, is broke again. . . . Do you duPont stockholders know that you 
are entitled to receive the company magazine upon request? . . . Those anti-knock 
tests conducted for Tide Water were made by American Tel’s, Western Electric’s, 
Electrical Research Products. . . . Those three bucketeer brothers Silinsky of J. S. 
Fried & Co. were finally convicted of second degree larceny, accused of stealing 
four and a quarter shares of Associated Gas & Electric, or $2.81 worth. . . . There 
are towns of Paradise in Arizona and Hell in Sweden and we’re in between. . . . 
Wilson & Company are supplying their meats for exhibition purposes in Frigid- 
aires. . . . The Hoover disarmament proposal was originated and perfected by 
Herbert personally. .. . 


J o LEONARD ReEpiLoGue, steel man, received 16 votes for the nomination for 
Vice-Prexy at the Republican Convention. . . . Illinois Central is ordering cooling 
equipment for its cars from Westinghouse. . . . Soviet Russia is running second to 
U. S. in world oil output. . . . Paul Shoup, president of Southern Pacific, told Mr. 
Hoover that the R. C. C. and R. F. C. are seeing the rails through satisfactorily... . 
National theatre advertising has been cut in two in the past two years. .. . Fox 
Film has signed up Charlie Chaplin’s two sons for five pictures. . . . In these hard 
times Wrigley’s and American Chicle’s chewing gum is being successfully used as 
bait instead of worms for fishing. . . . The DeLancey Kountzes have taken Edward 
R. Stettinius Jr.’s house for the summer and rented their own even though Kountze 
Brothers recently failed. . . . The Packard-Chrysler merger probability keeps pop- 
ping up several times a week. . . . Bicycle and roller skate sales have shown a 
marked uptrend since the slump. . . . Several public utility companies are plan- 
ning to deliver their bills by employing boys in order to get around higher mail 
rates. ... 


Ricaarp Wurtney of the Exchange has one of the largest collections of scrap books, 
subscribing to every clipping bureau to scissor Wall Street happenings for him... . 
National Biscuit is suing Kellogg Corn Flakes for using their name “‘ shredded wheat.” 
. . . Of the 318,000 retailers of gasoline in the U. S. only 3814 per cent are filling 
stations, 20 per cent are garages and 14 per cent are car dealers. . . . Jack Cohn, 
former Warner exec, is through with the talkies and has gone back to private law 
practice. . . . Phoenix Hosiery claims to have a new runless silk stocking formula. 
. . . The insurance companies are going in heavily as rent collectors in the N. Y. 
skyscraper districts and Metropolitan Life added to its list during the week... . 
And still there’s talk around that General Motors will pile up a monument of stone 
that will look down on the Empire State and Chrysler towers. . . . By consent of 
both houses, Congress can recess for a day or five months if it pleases,—all in favor, 


Percy RockeFELLER is slowly recovering from his Washingtonian testifying and 
Mrs. William G. Rockefeller is spending her summer at her little cabin at Saranac. 
. . . New York State alone spends $8 millions annually for higher education and 
we can’t find the corner that Prosperity is trying to turn. . . . Canadian output of 
Cellophane is being doubled. . . . The pool in Worthington insists that breweries 
use pumps. . . . Gimbel’s ran a 72 column ad in a Pittsburgh paper, breaking the 
record for that city. . . . E. E. Shumaker, former president of R. C. A.-Victor, 
accepts a bank presidency at $1 a year. . . . A bureau of research for the railroads 
of the country is in the formative stages. . . . Mayor Jimmy Walker of N. Y. C. 
and his party left for the Demo convention in the private car of James Eustes, prexy 
of Michigan Central, and Vincent Bendix is his host in Chicago. . . . Take your 
choice—famous Egg Harbor brewery foreclosed at $100 and a Wall Street house 
offering a brewery stock at $2 a share... . 


Five dollars will buy 500 pounds of potatoes. . . . R. C. A. is working on a sound 
camera for amateurs. . . . Sam Insull’s insurance policies are to be cashed in by the 
receivers. . . . Speaking of receivers, De Forest, which made them, is now mixed 
up with them by order of the courts. . . . Savings banks are deliberating on an- 
other cut in interest rates. . . . Cuts in soap prices last year saved the public $54 
millions. . . . Peter Heenan, former Minister of Labor of the neighboring Dominion, 
is back at his old job driving a locomotive. . . . The railroads are looking into the 
possibilities of streamlining their cars. . . . You are not permitted to write a check 
for the full amount of your balance at the bank—there is a tax to be paid on the check. 
. . . You will hear more about new oil fields in two years from Iraq or Mesopotamia 
if you prefer. 
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Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that are presented in the 
market. 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares 
and upward on a conservative 
Send for our booklet 
“Odd Lot Trading” 


Ask for F. W. 532 


100 Share Lots 


John Muir&@G 
New 
39 Broadway New York 


Branch Ofice—11 West 42nd St. 


12 Unusual 


Bar gains g 
Send for FREE Bulletin FWJ-2 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 

84 months, which with dividends of 5% 

compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 


E R I A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


Bottom 
reached yet? 


Our latest market report sent free, 
to acquaint you with our Service. 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 

ANG Roy 
& 
SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


1.5.HOSE 


PRESENTED BY THOSE WITH REPUTATIONS TO MAINTAIN 


551 Fifth Avenue (at 45th St.) New York City 
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Semi-Annual Review and Forecast of Chief Industries 


at 2744 cents an ounce compared with 
1929 average of 52.993 cents. Tin is 
quoted at 19.467 cents per pound com- 
pared with the 1929 average of 45.155 
cents. (Prices as quoted by Engineering 
& Mining Journal.) 

Stocks of all of these metals are so 
abnormally large that it is difficult to 
visualize any substantial sustained ad- 
vances in their prices until a considerable 
time after definite recovery in the eco- 
nomic situation has made its appearance. 
Various schemes for restricting output of 
these metals have been tried in the past 
two years, but all have fallen short of 
accomplishing their purpose, and it now 
appears that the real corrective is being 
applied largely through the force of eco- 
nomic circumstances. 

The near term outlook for these groups 
is not encouraging, and only the strongest 
companies and the lowest cost producers 
ean be considered to offer even long pull 
speculative appeal. 


Railroad 
Equipments 


| 


rN for the full year 
S| 1932 are available, 
they will un- 
‘ doubtedly show the 
current year to have been one of the worst, 
if not the worst, in the history of the 
American railway equipment industry. 
Locomotive construction is almost at a 
standstill, and freight and passenger car 
orders are very small. Manufacturers of 
replacement parts are somewhat more 
favorably situated, but the railroads are 
restricting their orders even in this di- 
vision to the absolute minimum. Except 
for the tank-car leasing companies and 
the manufacturers of signal and train 
control equipment, most concerns in the 
railway equipment field are ‘‘in the red”’ 
by a wide margin. The present credit 
situation of the American railroads as a 
whole, and the large surplus of rolling 
stock now lying idle, indicate that the 
only possibility of profitable operations 
for the locomotive and car manufacturers 
in advance of restoration of generally 
prosperous business conditions is to be 
found in the suggestions that Reconstruc- 
tion Finance Corporation funds be ad- 
vanced to the railroads to enable them to 
modernize their equipment by new pur- 
chases. This suggestion does not appear 
likely to be adopted, even though it is 
admitted.that it might result in substan- 
tial orders for the basic industries, and 
that new equipment would pay for itself 
in increased operating economies. Unless 
some such expedient is adopted, the 
probabilities are that improvement in 
the locomotive ard car manufacturing 
industries will lag behind the up-turn 
in the railroads’ earnings which must 
come eventually. Consequently, the 
prospects for the securities of companies 
in these divisions appear definitely un- 
favorable. A more constructive view of 
the prospects for some of the tank car, 
parts. and train control and signal com- 
panies seems warranted. 
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When the records 


concluded from page 9 


Tire and Rubber 


The tire and rub- 
ber industry for the 
last decade has been 
as a whole on an 

wunremunerative 
basis and no fundamental changes are 
apparent which would indicate an early 
reversal of this unsatisfactory trend. 
Prices for crude rubber are currently at 
around 234 cents per pound as against 
434 at the end of last year, which means 
additional inventory losses for the first 
half of 1932. On the other hand, under 
the pressure of prevailing price levels 
which are under the production costs of 
even the lowest cost producer, a curtail- 
ment in output has been reported from the 
Far East rubber territory which is likely 
to check the constant increase in surplus 
stocks, which, at the end of 1931, 
amounted to about 650,000 tons or over 
one year’s supply at the current rate of 
consumption, while a six months’ supply 
is regarded as normal. However, this 
improvement in the statistical position is 
still too small to have any extensive 
effect upon the price structure, although 
it is expected to eiminate further inven- 
tory losses for tire and rubber manufac- 
turers. 

Of the three principal outlets for tire 
manufacturers, the original equipment 
line, which accounts for about 20 per cent 
of the output, has long been profitless. 
Exports take only three to four per cent 
of the total, which leaves the domestic 
replacement demand as the only field 
where manufacturers concentrate their 
sales efforts under the most competitive 
conditions. Price cutting as a result of 
excessive manufacturing capacity, com- 
plete lack of cooperation between the large 


“SQUARE” 


LITTLE free advertising 
does nobody any harm. 


And may we advise our 
readers to buy and read the 
splendid ‘‘Collier’”’ Editorial of 


June 18: 
here.” 


It preaches exactly and prac- 
tically the same sermon that we 
have been trying to get across 
during the last few months: 
Future independence is for sale 
cheaply today! 


tire units and inventory losses are the 
principal reasons for unprofitable returns, 
The improvement in the inventory posi- 
tion will only limit further losses but as 
no indications are available for sub- 
stantial improvement in the replacement 
trade for the current year, earnings im- 
provement for 1932, if any, will be very 
small, 


Amusements 4 4 


A eombination of 


lower box office 
prices, declining at- 
tendance, and 


smaller film rentals 

have contributed to make the first half of 
1932 the poorest six months’ record in 
the history of the industry. One large 
factor in the industry has been pro- 
nounced bankrupt and others are in a 
precarious position. The introduction of 
operating economies in both studio and 
theater, plus sharp reductions in execu- 
tive and star salaries, may prevent further 
weaknesses in this group, but it will take 
another six months or a year to indicate 
which of the weaker units are most likely 
to survive. 

Since the first of the year it has become 
increasingly evident that the death-knell 
has been sounded for the extension of the 
news-reel and miniature theater chains 
before they had hardly become started. 
The reduction of admission prices, how- 
ever, which probably curbed this new 
development has been offset as an attrac- 
tion by a 10 per cent tax on tickets selling 
at 41 cents and more. It is not expected 
that the tax will apply to any but the 
large de luxe first-run theaters. 

The legitimate theater has reached a 
low ebb with over 90 per cent of New 
York theaters dark and similar conditions 
prevailing in other centers. A ray of 
hope has pierced the gloom, however, in 
the more friendly relations which have 
been built up among the owners of various 
circuits throughout the country. The 
extension of subscription lists in many 
large communities will assure a backlog of 
revenues so sorely needed to maintain the 
legitimate stage. 


Radio 


The past _half- 
year for the radio 
industry has been 
one of stagnation, 
featured by divi- 
dend reductions and omissions and re- 
ports of operating deficits. The failure of 
the so-called potential demand to develop 
among some 18 million homes which are 
not equipped with radio sets was a check- 
mate to most of the manufacturers, and 
forced a number to take a fling at the 
already overcrowded field of electrical 
refrigeration. Lack of success in distribut- 
ing mechanical iceboxes has lately stimu- 
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lated a keen interest in air-conditioning, 
and it is likely that the next several 
months will witness a drift of the radio 
manufacturers to this new field. 

Television, the ‘“‘white hope’”’ of radio 
and the development which was expected 
to revive the industry, is no closer than 
it was at the first of the year. In fact the 
depression has caused a sharp retraction 
in the amount of funds necessary for 
television experimentation and improve- 
ment and, if anything, the perfection of 
a practical television set for home use is 
not as close as perhaps it was a year ago. 
Vast sums of money are needed to bring 
television to a commercially profitable 
stage and present unsatisfactory condi- 
tions are a retarding factor. 

The demand for radio tubes has shown 
some improvement, but competition and 
price cutting have eliminated profits and 
as a result several receiverships have 
either been announced or are pending. 
A reduction in the number of tube manu- 
facturers would be a helpful development 
for the more strongly intrenched units. 


Electrical 
Equipments 


Although the 
markets for domes- 
tie electric appli- 
ances continue to 
record moderate 
gains, the heavy equipment business of 
the manufacturers of electric apparatus 
is still following a downward trend, and 
it appears unlikely that any material 
improvement will take place in this 
business during the remainder of the year. 
Under present conditions the capacity 
of the electric light and power industry is 
considerably in excess of requirements, 
and new equipment expenditures will 
likely be confined to needed replace- 
ments for some time to come. Greatly 
curtailed railroad revenues and difficul- 
ties encountered in obtaining new capital 
to finance improvement to equipment 
have practically brought to a standstill 
the major rail electrification projects, 
and this work will likely be deferred until 
after genuine recovery is visible. Elec- 
trical equipment producers have made 
notable progress in reducing operating 
expenses, but greatly curtailed demands 
have permitted operating profits to but 
relatively few companies. The majority, 
however, report strong financial condi- 
tions and should experience no difficulty 
in weathering a further period of business 
inactivity. 


Farm Implements | . 


The protracted 
curtailment in rural 
incomes manifested 
in increasing in- 
debtedness of the 
farming population and extreme credit 
stringency in the rural districts is re- 
sponsible for the unfavorable showing of 
the farm machinery industry. Collec- 
tions of farm paper have become very 
difficult and quite material amounts of 
capital are tied up in these receivables 
thereby restricting the working capital 
of the farm implement companies. Con- 
sequently more attention is being given 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED MAY 31: 


1932 1931 
Net Earnings PerShare Net Earnings Per Share 


American Water Works & Elec.......... 5,662,032 $2.55 07 
Commonwealth & Southern............. 19,250,711 0.30 0:52 
io{Manufacturing d48,2 nil 29, 1.64 
Dow $2,070,884 2.95 2,377,200 3.44 
9 MONTHS ENDED MAY 31: 
Wesson Oil & Snowdrift................. 1,172,941 0.32 1,984,042 1.50 
5 MONTHS ENDED MAY 31: 
Hudson & Mankation 458,356 0.87 811,744 1.7. 
Telautograph Corporation... .. 138,874 0.60 152,440 
U.S. Smelting, Refining & Mining....... 01,307 witia 757,123 0.08 
12 MONTHS ENDED APRIL 30: 
American Power & Light................ 13,868,387 1.62 15,895,598 2.61 
Duquesne Light Company............... 13,368,748 p48.61 14,492,210 p52.70 
Electric Power & Light..............00- 8,822,446 0.88 10,770,280 2.86 
Louisville Gas & Electric................ 3,386,944 was 3,600,803 hee 
Mississippi River Power....:............ 1,704,189 1,651,306 » 
Northern States Power.................. 8,828,295 8,641,062 
Philadelphia Company................. 12,030,937 15,706,502 
Southern Colorado Power............... 516,863 456,811 
Union Electric Lt. & Pr. of Illinois....... 2,187,948 eae 
Union Electric Lt. & Pr. of Missouri...... 8,490,067 9,882,650 
United Wall Paper Factories....... seen d609,485 nil ,d8,646 nil 
6 MONTHS ENDED APRIL 30:. 
Firestone Tire & Rubber................ 1,639,739 0.04 2,908,553 0.56 
3,740 p0.10 414,852 a0.75 
4 MONTHS ENDED APRIL 30: 
Atlantic Gulf & West Indies............. d68,942 nil 410,487 1,54 
Fairbanks Company: 100,363 nil d88,910 nil 
3 MONTHS ENDED APRIL 2: 
12 MONTHS ENDED MARCH 31: 
Consolidated Gaw GN. 65,416,614 4.70 69,667,373 5.08 
3 MONTHS ENDED MARCH 31: 
General Outdoor Advertising............ d816,089 nil d650,217 nil 
a On Class A Shares. d Deficit. p On Preferred. 
to this matter of collection, and in order Leathers 
i iding of receivables the 
to avoid pyramiding and Shoes 


major units have withdrawn the three- 
year payment plan offered early in 1931 
and have returned to the established trade 
practice of extending credits for only two 
years. However, this situation can only 
be straightened out with a decisive im- 
provement in agricultural commodity 
prices. Considering the present outlook 
for the price structure of farm products, 
no early improvement is in sight and, 
consequently, a material reduction in 
these accounts receivable can not be 
expected for the current year. For the 
same reason the sales outlook for farm 
implements continues to be very poor, 
and even in the event of an increase in 
farm income, it appears likely that this 
will be used first to liquidate obligations 
previously contracted before new obliga- 
tions will be assumed. 

Inasmuch as.the depression in agricul- 
tural prices is world-wide, the foreign 
business of the farm implement companies 
has shown an unprecedented decline which 
has been aggravated by foreign exchange 
difficulties. While losses on foreign 
exchange during 1932 will be minimal 
during the current year, profits from ex- 
ports will also be minimal on account of 
the reduced volume. Considering all 
important factors bearing upon the 
prospects of the farm implement com- 
panies, the prognostication can be made 
that they are likely to operate in the red 


during 1932. 


Shoe production’ 
after being main- 
tained at satisfac- 
tory levels in the 
first four months of 
the current year as compared with the 
same period of the preceding year, has 
made a less favorable showing in recent 
months. Price reductions have acted as 
a stimulus to sales although the trend 
toward lower prices has resulted in de- 
clining dollar volume. Cheaper raw 
materials and curtailed operating expenses 
have enabled the leading producers to 
largely offset the effects of lower prices 
with the result that profits in the aggre- 
gate have been relatively well maintained 
in comparison with the results experienced 
by many other industries. The industry 
is now in a period of seasonal inactivity 
in preparation for the heavier fall trade, 
and the amount of business realized in that 
period will determine to a large extent 
profits for the full year. From current 
indications a moderate recession from 
last year’s levels appears likely. 

Hide prices have declined to the 
lowest level of the present depression, 
and tanners have been adversely affected 
by narrow profit margins and inventory 
losses because of the sympathetic weak- 
ness in leather quotations. While fall 
requirements of shoe manufacturers 
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Dividends Declared 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Affiliated Prod............ 13 1-3c M 
Alaska 12%c Q 
Am. Home Prod.............. M 
Am. Shipbuilding $1.75 Q 
Bklyn. Boro. Gas............ Q 
Bloom’dale Bros., pf......... $1.75 Q 
Buffalo Insur. Co.............. Q 
Central 17%c Q 
Coca-Cola Bot., A........... Q 
Cons. Lithograph, 50c Q 
$1.75 Q July 15 July 5 
Economy Groc. Stores......... 2c Q July 15 July 1 
Eureka Pipe —< LIS $1 Q Aug. 1 July 15 
Firestone, T. & R............. 25¢ Q July 20 July 5 
$1.75 Q July 15 July 1 
5 2 ae 1.75 Q July 15 July 1 
Fuller Brush Co., af anasto $1.75 Q July 1 June 23 
Galveston Wharf Co........... 50e M June 15 June 14 
10e Q July 1 June 25 
General Foods..........-..... Q Aug. 1 July 15 
General Stockyards............ 75c |... Aug, 1 July 15 
Q Aug. 1 July 9 
Goodman, 5% Q June 30 June 20 
Gotham §S. Hos., pf.......... $1.75 Q Aug. 1 July 12 
Great Lakes 8. §............. 25¢ Q July 1 June 21 
Hamilton Woolen.............. a 15 June 30 
Illinois Bell $2 Q June 30 June 29 
Illinois Pipe Line...........- $4.50 Q June 15 June 11 
Inter. Print. Ink, pf......... $1.50 Q Aug. 1 July 16 
$1.75 Q Aug. 1 July 15 
Q Aug. 1 July 15 
of eae 4334¢ Q July 15 July 5 
Kan. P. & Lt., 7% pf....... $1.75 Q July 1 June 20 
Q July 1 June 20 
i5e Q June 30 June 24 
Lake Erie P. & L., pf....... $1.75 Q July 1 June 25 
Lamont, Corliss & Co........ $1.50 Q July 2 June 16 
$1.50 Q July 1 June 25 
$1.75 Q July 1 June 25 
20c .. Aug. 15 Aug. 5 
(F. & pf....$1.75 Q July 1 June 25 
50c Q July 11 June 30 
25c .. July 11 June 30 
Link Beit, $1.62146 Q Oct. 1 Sept. 15 
Lord & $2 Q Aug. 1 July 15 
50e Q July 15 July 1 
50 Q July 15 July 1 
$1.75 Q July 1 June 15 
Nat. Distillers Prod........... 50c Q Aug. 1 July 15 
Nat. Pwr. & Lt.. $6 pf.....- $1.50 Q Aug. 1 July 7 
New Hamp Fire 40c Q July 1 June 18 
Weeks My... .2....<- $2 3 Sept.19 Aug 31 
N. Ind. S., 7% pf $1.75 July 14 June 30 
$1.50 Q July 14 June 30 
$1.37! Q July 14 June 30 
$1.50 Q Sept. 1 Aug. 15 
75¢ S July 1 June 30 
Ohio 35c 3 Sept. June 20 
Q July 1 June 24 
OS eae 2 Q July 1 June 24 
i) aa: $1.75 Q July 1 June 24 
Peoples Gas L. & $1.25 Q July 18 July 5 
Public Svcs. of N. J.......... 80c Q Sept.30 ....... 
Pub. Sve. (Col.) 7% pf....58 1-3c M Aug. 1 July 15 
50c M Aug. 1 July 15 
1 2 M Aug. 1 July 15 
Pub. Sv. C, N. J., $5 pf..... $1.25 Q Sept.30 Sept. 1 
Do Q Sept.30 Sept. 1 
$1.75 Q Sept.30 Sept. 1 
ES RE 50e M July 31 July 1 
th 50c M Aug. 31 Aug. 1 
50c M Sept.30 Sept. 1 
Pub. Sve., Okla., 7% pr in...$1.75 Q July 1 June 20 
Q July 1 June 20 
Puget Sound Pwr. & Lt. 
OS” eee $1.25 Q July 15 June 20 
$1.50 Q July 15 June 20 
25c .. Aug. 11 July 14 
50c Q Sept. 8 Aug. 18 
50c Q Oct. 13 Sept. 22 
Rep. Stamp & Enam.......... g July 10 1 
Richman Bros... . 75¢ July 1 June 18 
San Diego {ce & Cold 
30c July 1 June 24 
Seeman Bros., Inc............. 75c Aug. 1 July 15 
s & Dohme, pf A........ 50c .. Aug. 1 July 15 
Sheaffer (W. A.) Pen, pf....... $2 8 July 20 June 30 
37léc July 15 June 30 
SS Q July 15 June 30 
th Cal, Edison............. 50c Q Aug. 15 July 20 
Telautograph Corp............ 25c Q Aug. 1 July 15 
Thatcher Mfe., pf............. 9c Q Aug. 15 July 30 
Thayer's Ltd., Ist pf........ 8744¢ Q July 2 June 23 
U. 8. Cold Stor., pf......... $1.75 Q July 1 June 24 
$4 Q June 30 June 20 
U. 8S. Smelt Ref. & Min....... 2c Q July 15 July 1 
Q July 15 July 1 
U. 8. Stores, Ist pf........... 50c June 1 May 20 
Uni. Gas Improve............. 30c Sept.30 Aug. 31 
Sept. 30 Aug, 31 
Uni. Gas P. S., $6 pf........ $1.50 Q July 1 June 24 
Westmoreland, Inc............ -. Oct. 1 Sept.15 
oolworth (F. W.) & Co., 
td. Amer. dep rec....19 3-5e .. June 22 May 27 
See $1.25 Q July 1 June 23 
Wrigley (William) Jr.......... 25c M Aug. 1 July 29 
AL M Sept. 1 Aug. 20 
M Oct. 1 Sept. 20 
Young (9. 8.) Co............ $2.50 Q July 1 June 24 


should soon result in an improved demand 
for leather, stocks on hand are ample to 
take care of near term requirements, 
and there appears to be little prospect of 
an early improvement in the position of 
the leather industry. 


Fertilizers 


Sales of fertilizers 
for the year ended 
June 30, 1932, have 
been substantially 
below figures re- 
ported for the previous twelve months, 
reflecting the sharp curtailment in agri- 
cultural purchasing power. Tag _ sales 
for the first five months of the current 
year in thirteen southern states repre- 
sented 2,208,161 tons as against 3,637,- 
305 tons for the corresponding period in 
1931. While prices for raw material 
entering into the production of fertilizer 
compounds have declined. Such reduc- 
tions have been passed on to the ultimate 
consumer under the pressure of the 
smaller volume of business available. 
On this premise a 60 per cent decrease in 
dollar value of fertilizer sales for the last 
fiscal year has been calculated. 

Nitrogenous fertilizers are expected to 
recede further in price under the pressure 
of offers from abroad. Foreign-made 
sulphate of ammonia has made sharp 
inroads in the American domestic market, 
indicating keener competition for the rest 
of the year. The future position of na- 
tural nitrate from Chile remains very 
uncertain, but it would appear that Chile 
will make every effort to stimulate ex- 
ports of this natural fertilizer which, 
under prevailing conditions, can only be 
done on the basis of drastic price reduc- 
tions, which in turn would foree domestic 
fertilizer producers to further price 
concessions. Thus, in face of a weak price 
structure and no indications of an in- 
crease in sales volume, the prospects for 
the fertilizer industry are decidedly un- 
favorable as long as agricultural purchas- 
ing power remains at prevailing low levels. 


Textiles 


While, during 
1931, the textile in- 
dustry had to con- 
tend with unremu- 
nerative prices the 
situation during the current year has be- 
come worse on account of a sharp reduc- 
tion in volume. Operations are at the 
present time down to a level considerably 
below the previous low record established 
in 1924. The textile industry as a whole 
still suffers from overcapacity of produc- 
tion and, although the rate of mortality 
has been increased materially, the funda- 
mental conditions have not changed. 
Any substantial improvement in the price 
structure would immediately bring into 
operation the mills now closed, which in 
turn would revive overproduction with 
ensuing price cuts. 

Total yardage of cotton sold from 
February to April was 32 per cent below 
the takings during the corresponding 
months in 1931 and, currently, consump- 
tion of cotton goods is supposed to have 
reached an irreducible minimum with no 
improvement expected before the fall 


months. The heavy drop in silk prices 
during the last six months, amounting to 
47 per cent as against only 18 per cent for 
all textile fibers, has substantially im- 
proved the competitive status of silk, but 
operations in this division in the aggre- 
gate are still in the red. Despite efforts 
to hold production of rayon in line with 
demand the sharply reduced rates caused 
accumulation of stocks which finally led 
to a sharp reduction in prices with a 
corresponding lowering of profit margins. 
Activity in the wool section is at ex- 
tremely low levels and prices in the ag- 
gregate are about 25 per cent below last 
year’s level. Inventory losses to be as- 
sumed during 1932 and decline in volume 
points toward unprofitable operations. 


Merchandisers 


The failure of the 
Ai all spring trade to score 
anywhere near a 
normal seasonal re- 
covery was respon- 
sible for another avalanche of price cutting, 
which has eliminated hope of favorable 
earnings statements from the department 
stores and general merchandise chains in 
the first half-year. So great has been 
price demoralization that there has re- 
cently been evidence of a ‘‘ back to qual- 
ity’’ trek by the larger and stronger 
units. This change of appeal involves 
the establishment of bureaus of standards 
and other features which may add little 
to profits for the time being. 

The elimination of ‘‘nothing over ten 
cents’? by Woolworth was an outstanding 
development of the half-year period but, 
more important, it marks the end of penny 
merchandise, featured assuch. The period 
also was marked by an extension or en- 
croachment of chain activity. The gen- 
eral merchandise chains have gone into 
the grocery business. The groceries sell 
general merchandise. The mail-order 
companies have extended their scope, 
while the drug, restaurant, apparel and 
shoe chains have taken up the sale of allied 
and not so closely allied lines. 

On a comparative basis, the grocery 
and general merchandise chains have 
fared best, followed by the drug store and 
restaurant chains. Price stabilization, 
as well as an improvement in demand, are 
needed to bring about a change for the 
better among the department stores, 
mail-order companies, clothing, shoe and 
cigar chains. All divisions of the industry 
appear to be confident of a turn for the 
better during the normally more profitable 
fall months. 


Foods 


In contrast to 
most other major 
lines, the sales and 
profits of the food 
industry have been 
maintained ona comparatively stable basis 
with tonnage recording moderate gains, 
and earnings running not lower than one- 
third under the record year of 1929. 
While many industrials are practically 
devoid of profits, most divisions of the 
food industry have continued stable 
operations. This applies particularly to 


_ Nationally advertised package foods, 
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dairy products, biscuits and crackers, 
carbonated beverages and chewing gum. 
The eanners have suffered somewhat 
from the lower prices which have come as 
a result of overproduction, while candy 
and eating chocolate have been confronted 
with a curtailment in demand. Little 
change is to be noted in the downward 
trend of earnings in both the meat pack- 
ing and bread baking industries. 

The past half-year witnessed a further 
decline in commodity prices to levels more 
comparable with those of 1913. The 
absence of forward buying for future 
consumption by most of the large food 
packers suggests that some of the best 
minds in the field do not feel that prices 
have reached a level of stability. The 
next six months may provide an answer to 
this riddle. The meat industry appears 
to be approaching a point where a turn 
for the better in prices may be expected. 
This would be a helpful factor for the 
“big four’? meat packers who recently 
received a set-back in the invalidation of 
modification on their Consent Decree. 
Poor weather of the past two months 
threatens a crop shortage and a dry sum- 
mer would mean a sharp cut in the can- 
ning pack. Higher prices for canned fruits 
and vegetables would be the result, but 
this would also involve a smaller demand 
for cans and containers. 

The levy of a Federal tax on chewing 
gum and soft drinks comes at a rather 
inappropriate time, but it will make little 
change in sales of the products or ma- 
terially cut the earnings of the manu- 
facturer, because the retailer will largely 
absorb it. 
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are directly responsible for the continua- 
tion of the acute depression. They form 
the threads of the web in which we are 
entangled. To them must be ascribed the 
persistent dribbling away of security 
values, the sweeping decline in commodity 
prices and the sharp and drastic impair- 
ment of financial positions which will 
involve the country in much necessitous 
reorganization. That usually marks the 
end of a depression, though it is impossible 
to judge with any degree of certainty the 
time it will take to complete this mending 
process. 

However, this corrective process, with 
which the remaining half of the year will 
largely be concerned, should prove con- 
structive rather than otherwise for it will 


v 


mean the strengthening of properties and 
indirectly impart greater stability and 
value to securities. 

Inasmuch as the country is fully aware 
of the problems to be solved before perma- 
nent improvement can be expected, it 
may be said it is better prepared to cope 
with them than it has been. It no longer 
looks for miracles to drag it out of the 
mire of depression. It is generally realized 
that the turn can come only by hard work 
and individual effort. Overhead has been 
so drastically curtailed that industry has 
its house set to quickly participate in any 
recovery. Corporations and individuals 
have balanced their budgets, which means 
that debts are being reduced or readjusted 
to fit in with prevailing conditions. This 
is a painful process, but is essential to 
produce better tines. 


What Will Happen? 


However, we need not speculate much 
over what the remaining half of the year 
has in store for us. It will unfold these 
prospects in no indecisive terms. They 
will evince themselves in definite indica- 
tions: in a firming up of commodity prices; 
in increased freight car loadings; in the 
cessation of forced liquidation; in in- 
creases in electrical power consumption; 


in larger bank clearings: in expansion of . 


commercial loans, and in increased em- 
ployment. 

It is these indexes that will conclusively 
provide the evidence of business recovery. 
All else will be only guesswork. 

Undeniably, however, the stage is set 
for a substantial recovery if for no other 
reason than that in accordance with the 
essential necessities upon which a popula- 
tion of 125 million people depends, pro- 
duction has reached such an irreducible 
minimum that any change that does take 
place can only be constructive. 

We need only remove the impediments 
now standing in the way. The adjourn- 
ment of Congress would provide business 
with a breathing spell to undertake im- 
provement on its own initiative. Restora- 
tion of confidence would reawaken for- 
ward buying power; price stability would 
convince business that it is once again safe 
to commit itself to the purchase of raw 
materials. Get these wheels to revolve 
and employment would soon expand and 
through this expansion the purchasing 
power of the nation would be restored to 

more normal proportions. 

It is to these probabilities that we must 
look for whatever the last half of the year 
may develop. 


Rounds Out Fifty Years 


OW, JONES & COMPANY, pub- 

lisher of The Wall Street Journal, 
last week celebrated its fiftieth birthday 
by a 60-page anniversary number that 
recorded the long and eventful span of 
activity in which that estimable financial 
publication has rendered outstanding 
constructive service. THe FINANCIAL 
Wor.p extends its felicitations to its 
highly regarded contemporary and wishes 
it many other half centuries of success 
and prosperity. It has become a national 
institution. It is a clearing house of 
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financial information. Its vigorous and 
upright editorial policy has proven a 
great constructive force in the financial 
world. All this is arecord that the pres- 
ent owners of the Wall Street Journal 
ean well look back upon with great pride. 
That the next half century will immeas- 
urably increase this high repute is as- 
sured as long as those in whose control 
its destiny is lodged adhere to the fun- 
damental principles of its founders; tell 
the news, tell the facts; without fear or 
favor. 


25 Stocks With Greatest 
Two Year Ghance For Rise 


A wealthy man recently paid J. George 
Frederick, well known analyst, $1,250 to se- 
lect these stocks. The data is now released, 
and available at only $7.50 per copy. 


J. George Frederick is author of ‘‘Common 
Stocks and the Average Man,”’ ‘‘Fifty Hand 
Picked Common Stocks,’’ ‘‘The Real Truth 
About Short Selling,’ etc., and an absolutely 
independent, long experienced economist and 
research man. 


Send your order at once. 


The Business Bourse, “New 


Constant Contact 


To keep customers and 


prospects well informed as to 
style, price, and quality of 
merchandise or service, con- 
stant contact with them is 
necessary. 

In Montreal, Canada’s 
largest and wealthiest city, 
continual contact with 99% 
of its English-speaking families 
can be made through one 
medium—The Montreal Daily 
Star—at an extremely lowcost. 


We invite your inquiry 
The Montreal Daily Star 


“Canada’s Greatest Newspaper” 
Montreal Canada | 


PRICE RANGER 


rovides a simple and inexpensive means of 
keeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 


“RECOVERY 


By Sir Arthur Salter 


is a notable book dealing with the way out. 
It presents a map of the difficult economic 
and political paths over which we must now 
find our way. It shows the obstructions we 
shall meet and suggests practicable routes 
to follow. It studies in turn the special prob- 
lems of Money and Gold, Credit and Finance 
Reparation and Governmental Regulation an 
Control, and Political Security. It shows what 
been achieved thus far and points out the 
defects that have developed in each of these 
heres, their mutual relations and reactions, 
© part each ye in the troubles of this time— 
ong what lines some remedy or 
Don’t miss this much 


53 Park Place, New York 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Arcturus Radio Tube = 


Stockholders of Arcturus Radio Tube will 
meet on July 1S to vote on a proposal to 
reduce the capital of the company by $2.6 
millions and to reduce the stated value of 
its assets. The plan provides for changing 
the capital stock from 600,000 shares of 
no par value to 1.2 million shares of $1 
par value and writing down the intangible 
assets to $1 and physical assets to current 
replacement values. Two new shares of 
$1 par stock will be exchanged for each 
no par share. Under the plan substantial 
annual charges for depreciation and amor- 
tization would be eliminated and a sur- 
plus of $681,295 would be created, thus 
wiping out the present balance sheet 
deficit. 


Atlas Utilities has extended to July 15 the 
offer to acquire by exchange of stocks of the 
several investment trusts in which it is 
interested. 


4 Bastian-Blessing 
Stockholders of Russ Manufacturing have 
approved the plan of merging their com- 
pany with Bastian-Blessing in accordance 
with the exchange agreement in the mer- 
ger provisions. The Ohio subsidiary of 
Bastian-Blessing already has taken title 
to the Russ assets, thereby making the 
new alignment operative. The consoli- 
dated company is one of the largest manu- 
facturers of soda fountain equipment in 
the country. 


Canada Bread’s balance sheet for June 30, 
1932, will show an improved fnancial posi- 
tion, but earnings barely cover preferred 
dividend requirements. 


4 Canadian Marconi —_ 


An indication of the rate of operations of 
Canadian Marconi and the several Ameri- 
ean manufacturers distributing in the 
Dominion is to be found in the Canadian 
Government figures for the first quarter 
of 1982. Sales of radio sets totalled 42,404 
as compared with 47,653 sets in the first 
quarter of 1931, or a decline of 11 per cent. 
More important, however, is the state- 
ment that the prices of radio sets are 
down 48 per cent under a year ago. 


Cord Corporation's free wheeling division is 
reported selling 20 per cent more units than 
@ year ago. 


4“ De Forest Radio _ 
Following an action filed by a creditor, 
a@ receiver in equity has been appointed 
for De Forest Radio ‘“‘to manage its 
affairs and preserve its assets.” The 
management consented to the appoint- 
ment, feeling that continued operation 
under present conditions would impair its 
welfare. A reorganization plan will be 
worked out in the interests of both the 
creditors and the shareholders. 


Ferro Enamel has omitted class A dividends 
and ts working on a recapitalization plan 
to preserve wis financial position. 
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4 Great A. & P. a 
A line of ice cream is being introduced in 
about 75 per cent of the chain grocery 
stores of the & P.” systems operating 
in Philadelphia and New York. ‘* Yukon 
Club” will be the trade name of the new 
product and 20 cents a pint will be the 
price. The line will also include novelties 
made by Eskimo Pie Corporation, as well 
as cones, cups and forms on special order. 
At this new low price there may be some 
stiff competition ahead for the dairy 
companies which have been attempting to 
maintain the price of ice cream at 30 cents 
and more per pint. It is not believed, 
however, that the competition will be as 
serious as that in cigarettes, in that ice 
cream is more perishable and is purchased 
in largest quantities in the evenings and 
on Sundays, when the grocery store is 
closed, 


Johnson Motor, manufacturer of outboard 
engines, has been forced into receivership. 
The company will be reorganized. 


4 Modine Manufacturing “C” 


The meeting of the directors of Modine 
Manufacturing, scheduled for June 17, 
has been adjourned for two or three 
weeks, when the members of the board 
will meet to consider the continuance of 
the present 60-cent annual dividend. 
Earnings for the half year period are ex- 
pected to cover the dividend requirement 
but it is expected that the rate will be 
eut in order to maintain the company's 
strong financial position. The demand 
of internal combustion engines for trac- 
tors and trucks has been smaller and 
prices are much lower than a year ago. 


National Union Radio will reduce its capi- 
tal by cutting the par value of the shares 
from $5 to $1. 


4 National Breweries — 
Up to the close of May, 1932, sales of 
National Breweries were reported to have 
shown a drop of 15 per cent, as compared 
with the same period of 1931, but recently 
sales showed an upturn in anticipation of 
the increase in prices which came as a 
result of the levying of the Canadian sales 
tax. This increase in volume, however, 
may be maintained, as many grocers are 
restoring old prices and absorbing the 
tax. 


The release of a pent-up demand for twine, 
string and cord is responsible for the addi- 
thon of 200 workers to the Plymouth Cordage 
plants to fill the wnder-inventoried condition 
of the trade. 


4 Pepperell Manufacturing “C” 
Another wage cut, this time of 4 per cent, 
will become effective in the Pepperell 
plants beginning July 11, 1932. This is 
being done to maintain the plants on a 
schedule of 50 hours per week with the 
present quota of employees. With this 


most recent cut, workers have accepted 
reductions totalling 20 per cent since the 
beginning of 1931, 


As predicted in this column a few weeks ago, 
Power Corporation of Canada has omitted 
the dividend on its common stock. 


4 Quincy Mining “Dp” 
Satisfactory progress is being made in 
exchanging the stock of Quincey Mining 
for the shares of the newly organized 
company on a share-for-share basis and 
payment of a call of 50 cents per share. It 
is expected by the management that the 
plan will become effective and thus pro- 
vide funds to maintain the mine and 
operate the pumps. 


Regal Shoe has cut shoe prices‘and omitted 
the preferred dividend, 


4 Southern New Eng. Tel. | “C+” 


In a position similar to the larger units of 
the telephone business, Southern New 
England Telephone has continued to 
show further losses month by month, in 
both stations and toll messages. The 
inauguration of a 6 per cent salary cut 
and a five-day week in February has 
tended to offset part of the losses in 
revenues. 


Stanolind has advanced prices, 1.1 cent 
a gallon on gasoline and 1 cent a quart on 
oil, to cover the Federal tax, both direct and 
on pipe line transportation. 


A Swift “C+” 
The upward trend of hog prices in recent 
weeks is a normal seasonal development 
at this time of the year, but during the 
past week the advance has been much 
sharper than usual. If prices continue to 
advance, or at least become stabilized, 
Swift would have some sizable profits on 
its inventories of pork. Other meats, 
however, have failed to advance with 
pork. 


Stockholders of U. S. Dairy Products have 
approved the acquisition of Dairy Operators 
Company, which was formed several years 
ago to enable employees and customers to 
acquire a financial interest in the cor- 
poration. 


4 Woolworth, Ltd. <>" 
The London Stock Exchange has given 
permission to F. W. Woolworth, Ltd., to 
list 12,750,000 additional shares of its 
ordinary stock. This makes a total out- 
standing issue of 15 million shares eligible 
for trading. When Woolworth of England 
recapitalized a year ago, it agreed with 
the British stock exchange not to apply 
for permission to trade in more than 
2,250,000 ordinary shares until June 11, 
1932. This amount of shares represents 
the stock offered for public subscription 
in London. 
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These are only a few of the many in- 
dications that those whose opinions are 
authoritative believe that current prices 
of high and medium grade bonds are far 
below intrinsic values. It can not be 
definitely predicted that somewhat lower 
prices will not be recorded, for at the 
moment, near term earnings prospects 
control market fluctuations. However, 
only the worst pessimists hold that cur- 
rent low earnings will continue far into 
the future. Even if an upward trend in 
industrial and commercial activity is not 
established in the last half of 1932, the 
stronger companies will survive, and their 
bonds will eventually sell at prices which 
will make current quotations seem, in 
retrospect, quite absurd. 


THE TREND OF 
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but this alone can hardly be expected to 
turn the tide definitely toward permanent 
improvement, 


AAA 
Credit Situation 


N THE face of it, last week’s state- 
ment of reporting Federal Reserve 
member banks would suggest that the 
banking situation throughout the coun- 
try has recently lost considerable of the 
ground gained during the past three 
months. Total loans and investments 
dropped $268 millions, commercial loans 
were down $168 millions, and loans on 
securities were off $50 millions. It is pos- 
sible that some increase in currency hoard- 
ing as a result of the Chicago difficulties 
prompted some calling of loans, but more 
fundamental reasons for the liquidation of 


_ bank credit appear to lie elsewhere. Re- 


cent granting of R. F. C. loans is thought 
to have been instrumental in the decline 
in loans by banks (most of the drop 
occurred in the New York district, lending 
support to such a view), and several bank- 
ing transactions of technical nature, which 
occurred during the week covered, also 
contributed to the decrease. The conclu- 
sion is that, so far as business is concerned, 
the actual shrinkage of loans was not as 
great as the figures suggested. 

Member banks are still striving to get 
themselves out of debt to the Reserve, 
with borrowings last week declining $9 
millions. Investment holdings of other 
than Governments were down only $10 
millions, with $8 millions of the drop 
occurring in New York. The $193 million 
decline in net demand deposits was in all 
probability traceable largely to income 
tax payments. New York accounted for 
$120 millions of the decline, and checks 
for tax payments placed in the mail on 
the 14th or 15th were not charged 
against the respective accounts until the 
week ended June 22, the date of the bank 
report. The $29 millions drop in the 
Chicago district is partly attributable, of 
course, to the difficulties which cropped 
out in that area a week ago. The latter 
situation has, it is thought, been straight- 
ened out now. 

The reduction in the New York redis- 
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count rate to 2% per cent brought that 
quotation in line with already existing 
money market conditions, and no sig- 
nificant open market changes followed 
the establishment of the new rate. 


Market Valuations 


AST June will have to go down in the 
history of markets as being strictly 
neutral in either upholding or contradict- 
ing precedent which has established the 
first day of summer as usually witnessing 
advancing markets. The month started 
well enough, scoring an advance of ap- 
proximately $2 billions up to the six- 
teenth, after which a tedious but succes- 
sive decline set in that about cancelled 
all of the gains. According to Tue Finan- 
c1AL Wortp Index, stock values receded 
$830 millions in the week of June 22-29, 
which, with only one day’s trading left, 
represented a gain of only $90 millions 
for the month up to the last recorded date. 
The month will be remembered as one of 
the dullest in a decade, with the turnover 
in stocks amounting to not much more 
than 2 per cent of the total listed issues. 
In the latest week the turnover, adjusted 
to a monthly basis, was only 1.29 per cent. 
Public interest and participation in the 
market is very close to nil, as indicated 
by brokers’ loans going to new low record 
levels. The indicated current loan ratio 
at around 1.80 per cent will likely be con- 
firmed as a new low record when the 
official figures of the New York Stock 
Exchange are made available in the 
coming weck. 
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Pennsylvania Railroad is doing a good job 
in keeping expenses down with gross drop- 
ping $51 millions in five months as against 
a drop in net of only $2.6 millions. 


Remington Rand 4 “= 


Reflecting the low activity of business 
generally prevailing throughout the world, 
Remington Rand reported a net loss of 
$3 millions for the year ended March 31 
as against a net profit of $1.4 million in 
the previous year. Foreign sales declined 
in slightly greater ratio than domestic 
sales because of the departure by most 
foreign countries from the gold standard 
and the imposition of tariffs and special 
restrictions relating to foreign trade and 
exchanges. 


Reduction in earnings from 66 cents last 
year to 60 cents in the first five months of 
this year prompted a dividend cut by 
Telautograph from $1.40 to $1 annually. 


United Corp. 4 “C+” 


The unexpected dividend reduction by 
Public Service Corporation (N. J.) bore a 
greater influence upon the action of the 
stock of United Corporation than upon 
the operating company. United Corpora- 
tion’s loss of income from its direct 
holdings of Public Service amounts to 
1% cents a share. United Gas Improve- 
ment loses approximately 2 cents a share, 
but in that its earnings are only slightly 
more than dividend requirements and 
United Corporation holds more than six 


DIVIDENDS 


Peoples Gas! 


The Peoples Gas 3 Gas Light and 
Coke Company pany {of Chicago} 


The Directors of The Peoples Gas 
Light and Coke Company have 
declared a dividend of $1.25 per share 
on the capital stock of this Company, 
payable out of the surplus earnings 
of the Company to stockholders of 
record at the close of business on the 
5th day of July, 1932, said dividend 
to be payable on the 18th day of 
July, 1932, 

A. L. TOSSELL, Secretary. 


CoMMON DIvIDEND 
No. 90 


A quarterly dividend of fifty cents 
(50¢) per share has been declared 
on the outstanding common stock of 
this Company, payable September 1, 
1932, to eackhshdens of record at the 
close of business August 15, 1932. 
Checks will be mailed. 

The Borden Company 
Wma. P. Marsn, Treasurer. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular A ogy dividend of One Dollar and 
Fifty Cents ($1 r share on the Preferred Stock of 
this Company will » paid on Frida ay July 15, 1932, to 
shareholders of record at the close of business on Thurs- 


day, June 30, 1932. 
W. J. PHILLIPS, Secretary. 
San Francisco, June 2, 1932. : 


AMERICAN LIGHT & TRACTION CO. 


DIVIDEND NOTICE 
The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeti held June 29, 
1932, declared the regular quarterly dividend of 14% on 
the Preferred Stock, and a dividend of 62% cents per 
a on the Common Stock, both payable August 1, 
932, 2 segphetews of record at the close of business 
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he books will not be closed. 
JAMES LAWRENCE, Secretary. 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston, 
located at Boston in the Commonwealth of 
Massachusetts, is closing its affairs. All note- 
holders and other creditors of the association 
are therefore hereby notified to present the 
notes and other claims for payment. 

SAMUEL R. RUGGLES, Cashier. 

June 25, 1932. 


million shares of U. G. I., this small 
change assumes a major significance in 
its influence upon United Corporation’s 
ability to show sufficient coverage for its 
40-cent rate, and suggests the likelihood 
of a necessary change unless these inter- 
related holdings can maintain present 
schedules of payment. 


Wrigley reduced its annual dividend from 
$4 to $3; Westinghouse omitted on common. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—lIs the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


A DOLLAR-TALK THAT WILL MAKE DOLLARS TALK BACK— 
Is the title of a folder issued by a building and loan association which 
shows graphically the amounts of money you can accumulate over 
specific periods of time through systematic monthly saving. This 
folder is of special interest to those who want to be financially inde- 
pendent in their advanced years. Your copy sent without obligation. 


PEOPLE'S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility groups 
has issued a booklet of 48 pages, in which is presented a description 
of the history and development of this prosperous corporation that 
came into existence in 1886 with assets of $8,000 working capital, 
and that now has assets of over $250,000,000. Investors will find much 
of interest and value in this booklet. Copy may be had upon request. 


USING THE PLOW IN INVESTMENT—A pamphlet describing 
an estate building plan by investment and reinvestment in the 
profit as bonds of one of the foremost industrial banking in- 
stitutions either by the partial payment or full payment method. A 
copy may be obtained upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called *‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


SERVING 9,000 COMMUNITIES—Is the title of the 26- illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries od in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company's earnings over the past 20 years. 


“UNITED STATES GOVERNMENT OBLIGATIONS'’—One of 
the largest investment banking firms in the United States has pre- 
pared a special folder for the convenience of individual, institutional 
and corporate investors listing all issues of United States Govern- 
ment obligations and giving the salient features of each. A copy 
may be obtained upon request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large “‘wire”’ houses, and a sample copy 
may be had on request. 


INVESTMENT BULLETIN FOR SECOND QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


“LET'S STOP BEING BOOBS!"*—Is the title of an unusual booklet, 
just published. which leaves little doubt as to the public's attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. 


A SOUND INVESTMENT PROGRAM—Is the title of a booklet 
issued by a well-known investment counselor. Copy upon request. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life say wy Bae be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. . 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—This corpora- 
tion has recently issued its Third Annual Report which gives a 
detailed description of its properties together with a colored map 
showing the territory in which it operates. Your copy sent upon 
request. 
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A FEDERAL RESERVE REPORTS, 
2 1 


(000,000 omitted) 22 June 15 June 24 
Deposits—New York Cit . $ $5,93 $6,913 
Deposits—Outside New 


tinvestments—New York City... 
tinvestments—Outside N. Y. C 
Total loans and discounts 

Total net demand deposits 

Total brokers’ loans............ 

Federal reserve ratio 57.8% 
Federal reserve ratio (N. Y.)... ‘ 50.9% 


tOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932 
(000,000 omitted) June 18 June 11 
New York City vr . 3,48 $3,90 
Outside of New York City........... : 1,650 
A MISCELLANEOUS 
Total car loadi 


518,409 501,760 


1932 
June 25 June 18 
Daily Av. Crude Oil Prod. (bbls.). 2,156,100 2,197,550 
Elec. Power Output (000 K.W.H.). 1,440,541 1,441,532 
Steel Output (% of capacity 16% 18% 
*Automobile Production (U.S.A.).. 54,577 53,158 


*Cram's Report. 
A FOREIGN EXCHANGE 


A COMMODITY PRICES 
1931 1932 1931 
Par June : June 30 
$4.86 3¢ England $3.60 34 386% 
1.00 Can. Dollar.. 


Germany err 
Austria 


Sweden 
Japan 
Argentinat.. . 


*Belga. tPaper Peso. {Paper Milreis. §July futures (old contracts) 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


* Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
week 
EASTERN DISTRICT 1931 


49,284 
30,998 


Delaware, Lackawanna & Western.. 
Erie 


New York, New Haven & Hartford. 
New York Central 

New York, Chicago & St. Louis... . . 
Pennsylvania 

Pere Marquette 

Readi 


SOUTHERN DISTRICT 
Atlantic Coast Line... ..... 
Tilinois Central 

Louisville & Nashville 


NORTHWEST DISTRICT 
Chicago & Great Western 
Chi., Milw., St. Paul & Pacific 
Chicago & North Western 
Great Northern 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quinc 
Chicago, Rock Island & P. 
Chicago & Eastern Illinois 

Denver & Rio Grande Western... . . 
Southern Pacific 

Union Pacific 

SOUTHWESTERN DISTRICT 
Kansas City Southern 
Missouri-Kansas-Texas 

Missouri Pacific 


St. Louis-Southwestern 
Texas & Pacific 


(Compiled from American Railway Association figures) 
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soans on Securities—N. Y. C......... 1,720 1,759 2,791 
aia, Loans on Sec.—Outside N. Y. C...... 3,058 3,069 3,912 
ONY 943 1,072 
2,291 2,637 
11,515 14,540 
11,119 13,286 
5,601 7,169 
402 1,406 
— 
1931 
June 20 
739,094 
1931 
22 June 27 
2,441,950 
1,634,935 
38% 
3.02c France...... 3.93 3.91%] Cotton... .0535 .0995 
5.26 Italy........ 5.083 5.233] Flour.... 4.15 4.55 
13.90 Belgium*. ...13.92 13.92 Gasoline. .10% 113 
23.82 23.76 23.73%] Iron.....14.84 17.26 
14.069 14.00 14.05 Lead.... .03 044 
40.20 Holland.....40.40 40.22%] Rubber.. .0256 069 
26.80 Denmark... .19.67 26.77 Silk .... 2.15 2.60 
26.80 Norway.....17.82 26.77 Silver... .26% 
26.80 18.55 26.80 4 | Steel... . 27.00 26.00 
49.85 26.56 49.37 Sugar... .0286 0342 
42.45 25.19 31.93 2525 
#12.00 Brazilg...... 7.20 7.70 |gWheat... .48 34 57% 
Change 
Chesapeake & Ohio............... 20,776 —33.0 
ore Cleve., Cinn., Chicago & St. L.. .... 15,250 21,111 —27.5 
Delaware & Hudson.............. 10,272 13,904 —26.1 
20,808 28,214 —25.9 
Norfolk & Western 11,766 23,709 —50.5 
SAA 20,072 27,022 —25.6 
38,150 56,661 —32.6 
hee 10,807 14,925 —27.4 
79,445 117,689 —32.4 
7,247 9,719 —25.2 
23,060 32,771 —29.6 
10,967 16,775 —34.2 
23,063 32,446 —28.9 
15,795 25,418 —37.8 
7,920 12,254 —35.4 
Southern Ry. System............. 24,804 36,742 —32.2 
4,100 5,449 —24.4 
20,444 30,472 —32.7 
19,394 30,483 —36.0 
8,980 14,923 —39.7 
Northern Pacific... 9,034 12,037 —25.0 
22,070 28,032 —21.2 
17,517 24,490 —28.4 
17,308 24,748 —30.0 
3,582 4,819 —25.6 
2,731 3,710 —26.4 
17,761 25,534 —30.4 
15,036 19,524 —23.0 
2,081 2,557 —18.7 
2.786 4,558 38.9 
Geer 6,852 8,005 —14.3 
17,917 25,757 —30.4 
= 


| 
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= 
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THIS SPECIAL OFFER TO 


PLEASE SHOW THIS TO 


ESPITE the disappointments and hard- 
ships of one of the most severe 
depressions that this country has ever 
witnessed, the American people are blest 
with a heritage of spiritual stamina which 
will inevitably overcome all obstacles and 
lead us on to greater accomplishments and 
a more complete enjoyment of the fruits of 
our civilization than we have ever known 
before. 


But in the present strange interlude of 
economic bewilderment our people seem 
to have lost touch with the broader vision 
of our country’s evolution and have become 
unwittingly the victims of that most con- 
tagious of primitive human emotions— 
FEAR. 


The developments of the past few months 
have gone far toward demonstrating that 
this wide-spread lack of confidence has 
been, and is, the principal impediment to 
the initiation of improvement in our eco- 
nomic life. Business and industry have been 
engaged in a thorough housecleaning dur- 
ing the past two years and are now prepared 
to build a new and greater structure of 
prosperity upon a reestablished and sounder 
foundation. 


All that is needed is a rebirth of confi- 
dence and a willingness to work—and in 
both respects the responsibility and oppor- 
tunity rests upon our individual citizens. 
Let each of us reaffirm our faith in the 
integrity of our institutions and plan our 


SOME 


Keep Faith with America!!! 


INVESTOR FRIEND 


future course upon the premise of a fuller 


and richer national life in which the lessons 
of the past may save us from the recurrence 
of former mistakes. 


THE FINANCIAL WORLD is dedicated to 
serve in its special field toward the achiev- 
ing of this broader goal, and at this crucial 
time would plead with all our citizens to 
“Keep Faith with America” by combating 
difficulties with the same courage and re- 
sourcefulness shown by our forefathers. 


Investors must now keep their ears to 
the ground and be more alert than ever 
before because many previously strong 
companies are having their assets wasted 
by the attrition of expanding operating 
deficits. 


While we can not claim infallibility, we 
are confident that during the next 12 
months we can help every investor to keep 
better informed than would otherwise be 
possible. 


THE FINANCIAL WORLD each week, to- 
gether with our invaluable monthly data 
book, Independent Appraisals of Listed 
Stocks—will prove very helpful in the 
months ahead in keeping you financially 
posted. You can also make sounder de- 
cisions by writing our confidential advice 
department when you are in doubt on any 
security. Remember our yearly price is 
not $100 but only $10.00 ($2.00 extra 
required for postage, etc., on Canadian 
and Foreign orders). 


INVESTORS EXPIRES AUGUST 


(If you are already a subscriber, please show this to a fricrd} Jy+4 


Here is my check for $10 in full payment of the following 
special offer: 


fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Ap logenteale of Listed 
Stocks”—an_ indispensable manual full vital investment 
data and ratings. 

{c} Free peivilege of wri for, givice several times each month 
by enclosing a Poem mn self-addressed envelope with eac 
inquiry. {Each inquiry must be confined to a single security.} 

{d} Reprints entitled “25 Selected Low Priced Stocks,” and ‘20 
Attractive Preferred Stocks and Bonds.” 

fe} Reprints of “Sound Investment Rules,” and “Handling Your 
Capital Intelligently.”’ 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE SCHWEINLER PRESS, NEW YORK 
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NEVER PARCHED OR TOASTED 


Camels 


then leave them —if you can 


F YOU want to know the difference be- 
tween a truly fresh cigarette and one 


that is parched or toasted, light a Camel. 


As you draw in that cool, fragrant smoke 
notice how smooth and friendly it is to 
your throat. Not a hint of sting or bite. 
Not a trace of burn. 


That is because Camels are blended from 
choice Turkish and mild, sun-ripened 
Domestic tobaccos, and are made with 
just the right amount of natural mois- 
ture and kept that way until delivered to 


R. J. REYNOLDS TOBACCO COMPANY, Winston-Salem, N. C. 


Made FRESH Kept FRESH 


the smoker by the Camel Humidor Pack. 
Camels are never parched or toasted. 


That’s why Camels bring you so much 
unalloyed enjoyment. That’s why they 
are so much milder; why they leave no 
cigaretty after-taste. 


If you haven’t tried Camels lately, get a 
package today and see for yourself what 
you are missing. 


Switch over to Camels. Then leave them 
—if you can. 


fd Don’t remove the Camel Humidor 
Pack—it is protection against per- 
fume and powder odors, dust and 
germs. Buy Camels by the carton 
for home or office. The Humidor 
Pack keeps Camels fresh 


a fe 


| 
| 
| 
: 
hota 
’ 
t 
© 1922, R. J. Reynolds Tobaceo 


